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The Magnolia State offers a colorful _ 
blend of old and new. A wealth of 
legends commemorates early Spanish and 
French settlers. Natchez, whose historic 
homes attract many during annual pilgrim- 
ages, interprets the Great Cotton Era 
beginning in 1806. Famed bird pictures 
painted in these bayous by Audubon SS _ 
will be long enjoyed. Vicksburg, the \" iM a, ; S 
Gibraltar of the Confederacy, remains A WS i] /) ~ 
important in today’s commerce. While - Wh wu 
Mississippi’s chief wealth still comes 
from her soil, the set-up is excitingly dif- 
ferent from all-cotton days. The world’s 
largest tung-oil plantations and process- 
ing mills, our country’s largest fiber- 
board plant at Laurel, our leading shrimp 
port at Biloxi, thoroughbred herds of 
“The Dairyland of Dixie’’, vegetables from 
fabulously rich river plains, cypress and il 
other lumber, whose three millions of barrels 
of oil produced monthly by more than three 
hundred wells, far outweigh the gold De Soto 
sought here in 1541. 
Such unusual soil 
should produce un- 
usually good insurance 
business. 
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@ The book discusses the seven forms of advertising 
most generally used in agency promotion, pointing 
out the various merits of each. 

















This is a book no alert agent can be without. Mail raga Vac 
“ — ships sol 
*® Offered absolutely free to insurance re — for “Roving Tour Rquney } in connec 
'e tal st < 
agents, this book by a man who has had Sey ane ) erators 
20 years’ experience in Agency advertising og eli 
contains many solutions to the insurance i Ppa 
5 es 
producer's advertising problems. “Advertisin bd ommitte 
va Sg THE AMERICAN INSURANCE GROUP and whic 
Your Agency” is a 36-page book, profusely 5 15 Washington Street, i t conside 
illustrated in color, with sample layouts, 3 Newark 1, N. J. 4 pa 
window displays and charts. 4 Please send me complimentary copy of “Advertising Your e - wer 
i Agency.” ; the ciles 
the U. S. 
E ee a aa eee eee ee } foreign 
ficials ; 
' Address...... g eto 
nto col 
i City Zone 3 , | - . . - s 
The American Insurance Company i on a me ot 
Bankers Indemnity Co.» The Jersey Fire Underwriters a 9 é -. 
Dixie Fire insurance Co. + The Columbian Fire insurance Ce. Let tT | kt tf ee ee te _—— § which A; 
ests wer 
trate oe 
recogniti 
Americar 
Marine it 
‘| Wheth 
B islative 
spect to 








——— : encom - ———____—______ —— § Order to 
THE NATIONAL UNDERW RITER Published weekly (with one additional issue in April) by The National Underwriter Company. Office of Publication, 176 W. Jackson Blvd., Chicago, Ill., U. S. A. 
bist year, No. 84, Thursday, August 21, 1947. $5.00 a year (Canada $6.60). 20 cents per copy. ‘Entered as second-class matter April 25, 1941, at the post office at Chicago, Il., under Act of March 3, 187 








eee ae we 


wee | 


WEEKLY 
NEWSPAPER 


YL 
Rs § 
YT XTRA Vt EL 
RM QR PIN: sS & 
INSURANCE 





LS +" \ ¥ IDE y > ¥ e 3 . : S 
; \ N NSC '¥ § \- N \. " ‘vv 
VU es S Ss N SS SS sooed x ¥ Y SS RS aX R sound SN 


AUGUST 21, 1947 
5lst Year. No. 34 





a 


Hope Marine Cover 
Will Get Attention 
in Marifime Study 


Merchant Marine Problems 
Are to Be Surveyed 
by Two Groups 


By H. C. HALLAM 
WASHINGTON — Marine interests 


are understood to be concerned about 
whether marine insurance angles will re- 
ceive proper consideration in connection 
with two governmental investigations of 
maritime and merchant marine prob- 
lems. These investigations are by a sub- 
committee the Senate interstate and 
foreign commerce committee and by a 
presidential committee headed by Chrys- 
ler Company's President Keller. Insur- 
ance industry representatives and insur- 
ance observers do not see how merchant 
marine problems can be dealt with intel- 
ligently by the President and Congress 
without attention to closely related mat- 
ters of marine insurance. 

Apparently recognizing this, the Presi- 
dent’s committee, which is to advise Mr. 
Truman on the adoption of a merchant 
marine policy, has been conferring with 
B. K. Ogden, chief of the maritime com- 
mission’s insurance division, who gave 
it a general picture of the marine insur- 
ance situation from the commission's 
standpoint. The need for an American 
market was included in this picture, the 
competition of the London market, com- 
parative rates and other factors. 


of 


Rate Differential 


American rates 
rates, notwith- 
underwriters 
making large 


It is pointed out that 

are higher than British 
standing which London 
have been reported as 
profits on hull coverage, even at lower 
rates. The maritime commission and 
former war shipping administration pre- 
ferred certain insurance to be placed on 
the American market, particularly on 
ships sold on the installment plan and 
in connection with the chartering of cer- 
tain ships, but purchasers, lessees or op- 
erators have objected to placing their 
Marine insurance on the American mar- 
ket because of higher rates prevailing. 
_ What to do to overcome this situation 
1s a question confronting the President’s 
ommittee and the Senate committee, 
and which will confront Congress, when 
it considers what the U. S. maritime pol- 
ity should be—whether to build a mer- 
chant marine, maintain it through subsi- 
dies nec sessitated by higher American 
Costs, including seamen’s wages, or let 
- ships go and the overseas trade of 
the U. S. be handled by British or other 
foreign vessels. Maritime commission 
officials say they do not see how these 
questions can be decided without taking 
mo consideration marine insurance 
problems. 

Some 25 years or more ago a commit- 
tee of Congress studied maritime and 
merchant marine problems and brought 
forth a bill, which became law, under 
which American marine insurance inter- 
ests were permitted to combine and op- 
trate regardless of the anti-trust laws, in 
recognition of the importance to the 
American marchant marine of having a 
Marine insurance industry in the U. S. 

Whether some other far-reac hing leg 


islative step may be necessary with re- 
spect to American marine insurance in 
order to assure its maintenance and well 


Md. Fire Rate 
Increase Ordered; 
Rewriting Barred 


Maryland Fire Underwriters Rating 
Bureau has put into effect fire insurance 
rate increases varying from 10% to 30%. 
This applies to all specifically rated 
properties. 

Commissioner Hanley 
warning to the rating 
companies permitting agents 
and rewrite business 
for clients the old, lower 
that he has noticed in 
press that abuses have 
in other states where rate adjustments 
have been made. He directs the rating 
bureau to notify its members and sub- 
scribers to maintain a record of all busi- 
ness rewritten from the time such notice 
is received until 30 days after the effec- 
tive date of any approved rate change. 
This data must include the cancelled 
policy number, rewritten number, name 
and address of agent, effective date ot 
new policy, and daily report received by 
the insurer. This list is to be forwarded 
to Commissioner Hanley at the expira- 
tion of the 30-day period. Then the de- 


issued a 
against 
cancel 
as to capture 
rates. He said 
the insurance 
been reported 


has 
bureau 
to 
so 


partment will conduct an investigation 
and hearing to determine whether the 
law has been violated and if so to im- 


pose penalties. 

Mr. Hanley stated that he was acting 
under section 45, article 48a which pro- 
hibits rebating and discrimination. This 
section prohibits distinction in rates or 
premiums whereby any insured in a 
particular company is favored as com- 
pared with another insured in such com- 
pany. 


New St. Louis Mutuals 


Tornado and Lincoln Fire of 
both mutuals, have just been 


Lincoln 
Louis, 
chartered. 


being, it is presumed, will be considered 
in connection with pending investiga- 
tions and future congressional action. 
One suggestion heard is that some pret- 
erence by law could be given to the U.S. 
marine insurance industry in legislation 
designed to help in the ‘upbuilding and 
maintenance of an American merchant 
marine. 
The present merchant marine law in- 
cludes in its statement of policy recogni- 
tion of the necessity of an adequate U. > 
marine insurance industry. New York 
marine underwriters have urged govern- 


mental action to require the placing of 
marine insurance in the American mar- 
ket, or at least in the U. S., on cargoes 


shipped to foreign countries, which 
shipments are financed by this govern- 
ment through the Export-Import Bank 
or other agency. That bank adopted 
compromise policy under which a bor- 
rower must buy cargo coverage with dol- 
lars. 


No Action Before October 


The Senate commerce maritime sub- 
committee composed of Senators White, 
Maine; Reed, Kansas, and Magnuson, 
Washington, is not expected to meet 
before the fall to undertake its study of 
maritime problems, with a view to the 
rewriting of merchant marine laws, How 
ever, the subcommittee has held executive 
sessions with representatives of the mar- 


itime commission regarding possible 
new legislation. In October, it is tenta- 
tively planned, the subcommittee will 


confer further with the commission and 
probably hold hearings to, get the gen- 
eral picture of the merchant marine sit- 
uation. Committee staff members say 
that marine insurance may be a very im 
portant factor in consideration of mari- 
time problems generally. However, 
nothing definite has developed in that 
connection as vet. 


July Losses 
Soar 20.4% 


NEW YORK — Destruction by fire 
during July was estimated at $49,357,000, 
an increase of 20.4% over losses of $40.- 
998,000 incurred during July a year ago, 
according to the National Board. 

July’s losses brought the total destruc- 
tion for the first seven months to $418,- 
333,000, an increase of 23.7% over losses 
of $338,304,000 for the first seven months 
ot 1946. 

Losses for the 





12-month period ending 
July 31 were estimated at $641,816,000, 
which for the seventh time this year 
set a new high record for fire losses 
in a 12-month period. This is an in- 
crease of 21.9% over losses of $526,188,- 
000 for the 12-month period ending 
July 31, 1946. 

Losses by months in 1947 and the two 
-seaggenge years are: 






Jan 49,808,000 44,865,000 
Feb. 51,759,000 41,45 57.000 
March 72 53,252,000 40,876,000 
April + 2° 153,000 37,95 50 ,000 
May 5 545 1,000 46,094,000 34,153,000 
June 58° "840,000 44,240,000 34,090,000 
July 49,357,000 40,998,000 34,054,000 

Total 338,304,000 267,445, 000 





Hail Cover May Set 
New Record This Year 


Hail writing companies 
pared as yet to make a guess as to 
whether this year will be a bumper 
crop or not. There are plenty of days 
when hail can cause a lot of damage. 
So far, however, there has not been any 
real disaster. Washington and Oregon 
have developed into two of the best hail 
states. Much depends on them as to 
the outcome of the year. Owing to the 
increased value in all grains, local 
agents have used it as a leverage for 
greater insurance and they have been 
successful. In fact, they have em- 
ployed the same strategy that they used 
in increasing material values in stock 
and buildings. 

One of the trends of the day is the 
amount of hail insurance written on 
soy beans. These have come into being 
as a substitute for many foods for ani- 
mals well other uses. There has 
been a tremendous increase in soy bean 
acreage. In fact, it ranks now second 
to wheat as a hail premium producer. 
Corn is in close proximity. 


are not pre- 


as as 


Tobacco hail insurance has increased 
this year, especially in the province ot 
Ontario, where it is now the main crop. 
In some states drought has had a dele- 
terious effect on crops and the down- 
pour of water holding back the farmers 


from planting also has been discourag- 


ing. However, due to the increase in 
value of all things grown for food, the 
premium income may be as high as it 
has been in the past. Wheat came out 
fairly well in Texas, Oklahoma and 
Kansas. 
Glens Falls Proposal 
Stockholders of Glens Falls Sept. 5 


will vote on the proposal to sell 150,000 
additional shares of $5 par value com 
mon stock at a price to be determined 
later. This will increase the capital 
from million to $3,250,000. 

\t the same time title of Glens Falls 
Investing Corp. would be changed to 
Glens Falls Corp. and_ stockholders 
would be asked to approve trans sfer of 
part of the proceeds of the new stock 
issue to Glens Falls Indemnity. The 
recommendation that $1 million 
20% of the proceeds, whichever 
greater, be transferred to the indemnity 
company. Glens Falls expects to offer 
the new shares to stockholders in early 
October 
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Select M. K. Davis 
Executive Officer 
for Ufah Agents 


Hatch Succeeds Payne 
in Top Post 
at Annual Meet 


NEW OFFICERS ELECTED 
President—Adrian W. Hatch, Logan. 
Vice-president—Francis B. Goeltz. 

Salt Lake. 

State national director—Carlyle C. 
Eubank, Ogden (reelected). 

Secretary-treasurer—Sherman T. Hun- 
ter, Salt Lake. 

Executive secretary—Merrill K. Da- 
vis, Salt Lake. 

Executive committeemen—J. 
tenheimer, Salt Lake; LaVon E. Payne, 
(retiring president) Provo; W. J. 
Holmes, Ogden; J. Edwin Stein, Provo; 
Earl B. Jones, Ogden; Leland J. Pax- 
ton, Salt Lake; Henry Johnson, Logan; 
Ray Carr, Richfield. 

SALT LAKE CITY—At 
convention Utah Assn. 
\gents it was announced that Merrill K. 
Arch G. Webb as 
the state 


A. Ot 





the annual 


of of Insurance 


Davis has succeeded 


executive secretary of associa- 
tion. 
Mr. 


City 


Lake 


Univer- 


Salt 
the 
was formerly 


of 
graduate of 
1939. He 


Davis is a native 
and law 
sity Utah in 
with the F.B.I. 


Adrian W. Hatch, 


of 


the new president 





A. W. 


Hatch 


L. KE. Payne 
ot Utah association, was born at Logan 
in 1905. He attended Utah gs Agri 


cultural College and started insurance 


with National Liberty at ding Francisco 
Later he was in the insurance depart 
ment of the F. F. Porter Co., Oakland, 


and adjuster for the Eastman Hatch Co., 


Salt Lake City. In 1932 he purchased 
the Hatch Insurance Agency at Logan 
from his brother, Waldo M. Hatch. The 


apes: was founded by their father, Hez- 
ekiah E. Hatch, in 1885. Mr. Hatch has 
served i in the Utah house as chairman ot 
the appropriation committee and the 
interim committee—1945-1947—for com 
piling the newly adopted insurance code 
He has for years been active in associa 
tion affairs. In 1938 was awarded the 
distinguished service medal of the Lo- 
gan Junior Chamber of Commerce. He 
is vice-president and director of the 
Hatch Securities Corp. and director of 
the First Federal Savings & Loan Assn. 
of Logan. Retiring President L. E. 
Payne called the meeting to order. 
Utah’s governor, Herbert B. Maw, said 
he favors state supervision and op 
posed to any efforts to take away the 
rights of insurance agents and compa 
nies. 
S. L. Carpenter, Jr., general 
(CONTINUED ON PAGE 
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Sees Need for Top Men to Successtul Agency Management School 
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Act on Adjusting Reform 


By GEORGE M. BLUM 


Every good intentioned fire insurance 
adjuster—bureau and independent—has 
been enjoying an “I told you so” satis- 
faction since you reported the Western 
Underwriters Assn. April 15 committee 
report on loss adjustment practices. 
The bureau men have understandingly 
jibed the independent men on _ the 
“gravy train” reference, but that report 
and subsequent talks by top flight fire 
company men have given both bureau 
and independent adjusters reason to 
hope that at long last, statistics have 
accomplished what sound advice failed 
to do during the past 200 years. The 
real leaders of the business now appear 
to be convinced that some active atten- 
tion must be given to the loss adjust- 
ment end of the business. 

In the W.U.A. report and in the later 
talks reported, a pattern of belief is re- 


vealed: (a) The independent adjusters 
are bad; (b) the bureaus are the cure 
and (c) possibly the companies have 


been a little loose in the claim end of 
their business. If a poll of all adjusters 
was taken—independent as well as bu- 
reau men—I am confident that it would 
show the following beliefs: 


Too Little Interest 
1. The 


collectively, 
est in loss matters. 

2. The company men play mental 
and practical politics in contract inter- 
pretations when pressed by agents or 
brokers. Ex gratia payments should be 


companies, individually and 
have shown too little inter- 


man and executive, and operation as an 
independent adjuster, has qualified me 
accurately to list the thinking of the 
average adjuster, the list should be of 
interest to the leaders of the fire insur- 
ance business. These men have done 
a marvelous job on the production end 
of the underwriting business and if they 
will go to work on the loss end with 
equal vigor, the needed corrections will 
be obtained. But—any idea that more of 
the present bureau system is a cure, 
simply because it is a bureau, will ac- 
complish nothing. The bureau system, 
as such, has been tried 20 years and 
more, and during that period loss con- 
ditions have reached today’s level. 


Better Individual Men 


We need, not more and greater power 


in the bureaus, but better individual 
men in the ranks of the adjusters. 
Men who have been given the benefit 


of real training. 

All the fire adjusters and loss depart- 
ment managers in the country are 
comparatively few in number, yet the 
money payment controlled by this small 
group each year is tremendous. Train- 
ing such a small group would be costly, 
but nothing when compared with the 
important sums of money handled. 

I submit just a few of the features 
attendant to loss work which the com- 
pany heads must keep in mind when 
making plans for loss work. 

Adjusting work is and always will be 
controversial in nature. An injured in- 
terest is always dealt with. To the ex- 





In view of the growing attention that is being given to the necessity for improving 
the loss adjusting practices in fire insurance, THe NATIONAL UNbERWRITER solicited the 
views of Mr. Blum on the various issues in this field that are being ventilated today. 
Mr. Blum occupies a good vantage point because he has had experience both as an 
executive of an adjusting bureau and as an independent adjuster. He now operates the 


firm of George M. Blum & Associates. 


He always has his thinking cap on and is 


intensely interested in elevating the standards of fire insurance adjusting. 
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labeled as such and not justified by a 
forced distortion of fact or contract. 

3. Because of agent and broker power, 
the adjuster often finds himself on the 
defensive or ignored when factual re- 
ports are being evaluated—a demoraliz- 
ing experience. 

4. These conditions affect the bureau 
man as much and more than the inde- 
pendent man. 

5. A carefully prepared and _ stand- 
ardized course of training adjusters is 
needed, 


Checking and Grading Adjusters 


6. A carefully prepared system of 
checking and grading adjusters 1s 
needed. 


7. An authority entirely free of com- 
pany, agency or broker influence should 
test, grade and check adjusters. 

8. Adjusters should have more voice, 
by representation, in the making of 
forms and contracts and the issuance 
of uniform interpretation of such forms 
and contracts. 

9. Work on small claims is instinc- 
tively limited because the adjuster knows 
that bills are usually held to a “percent 
of the loss.” This does not breed good 
habits—especially, it affects the younger 
man in training on small losses. Bills 
based on a man’s rating and the hours 
on a job would tend toward improve- 
ment. 

10. The average adjuster doubts that 
any real improvement in loss practices 
will be started until the top men in the 
company ranks are interested that 
they will individually and collectively 
study the problem; a problem which 
has as many complexities as there are 
policy holders. 

11. Forms and contracts can be much 


so 


improved and will be when the top 
men better understand loss work. 
If my experience as a bureau staff 


tent that that interest is ignorant and 
selfish—controversy will predominate. 
To the extent that the injured interest 
is intelligent and fair—controversy will 
diminish. Sometimes the injured inter- 
est is represented by a broker, an agent, 
an attorney, a contractor or friends. 
The adjuster must be good enough to 
face and deal with all these. Contrary 
to popular stories, I have never in my 
25 years of adjusting experience been 
instructed by a company to underpay 
a claim, so I can say that the adjuster, 
by the very nature of things, is the most 
unselfish interest in any claim discus- 
sion. 


Integrity Is Paramount 


The adjuster is always responsible for 
the ‘payment of one man’s money to 
another. Integrity is paramount, yet 
the adjuster must often face ridicule 
and the charge of smallness if he ad- 
heres to the contract and the facts, 
rather than be a good fellow and author- 
ize excess payment. 

Handling a mass of small wind claims 
presents a problem in timing and think- 
ing which is almost unrelated to the 
course necessary’ to the research type 
of work called for by larger and indus- 
trial fire Working in smaller 
town and rural regions calls for a man- 
ner quite different from that best suited 
to handling claims in large cities where 
public adjusters must be dealt with fre- 
quently—or it not actually met—their 
selling arguments and the public fears 
so created, must be adjusted. 


losses. 


The adjuster must be good indeed if 
he is to handle all these, and — fea 
tures in his every day work. ’ ‘o do it 


well he will need all the help na com 
plete training can provide. If he does it 
well, he will be quite a man and should 
be paid accordingly and ungrudgingly. 
In a letter written more than two 
(CONTINUED ON PAGE 8) 








The short course in agency manage- 


ment at University of Connecticut, 
Storrs, last week is regarded as a highly 
successful educational experiment by 


those responsible for conducting it and 
by the 42 agent-students from 10 states 
who attended it. 

The course was designed to appeal to 
agents of experience, and the lecturers 
were recognized national authorities in 
their fields. Instructors spoke from 
notes or extemporaneously — none had 
written papers, and much of the five 50- 
minute sessions each day was devoted 
to Et interchange between Tec- 


R. E. Mullen to Head Office 
Loss Post of National 


HARTFORD — Robert E. Mullen, 
who has been senior field man in Con- 
necticut and western Massachusetts for 
National Fire has been elected assistant 
secretary. 

Mr. Mullen has been promoted to an 
important post in the loss department 
where he will assist Secretary F. F. 
White. Mr. Mullen has been with Na- 
tional Fire for more than 24 years, work- 
ing first in West Virginia until 1931 when 
he was transferred to Connecticut as spe- 
cial agent; he was made state agent in 


1940 and promoted to general agent 
early this year. 
He was born at Russell, Ky., was 


graduated from West Virginia Univer- 
sity and served with the army engineers 
in the first war. He was with General 
Electric Co., at Lynn, Mass., two years, 
and in 1922 joined West Virginia Inspec- 
tion Bureau, becoming special agent for 
National at Charleston in 1923. 


W. C. McIntyre to M. & M. 


Wallace C. McIntyre has joined 
Marsh & McLennan as manager of the 
fire insurance department at Boston. _ 

A graduate of the commerce schoo] ot 
University of Panasslehiila, Mr. McIn- 
tyre has spent his entire business life in 
the insurance business in metropolitan 
3oston. He started with John C. Paige 
& Co., where he was in the brokerage 
department and a solicitor for many 
years. Lately he has been associated 
with metropolitan Boston agencies. 


Hershe Joins St. Paul 


William B. Hershe has been named 
state agent of St. Paul F. & M. for west- 
ern Missouri with headquarters at 1208 


Insurance Exchange building, Kansas 
City. 
He has been state agent of Fidelity & 


Guaranty for western Missouri, Kansas 


and Nebraska. 


Capital Now $1 Million 


Transportation Casualty & 
Surety has increased its capital from 
ee to $1 million and contributed 
$300,000 to surplus through the sale of 


20 000 shares of $10 par stock at $25 each. 


General 
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turers and agents. 

Informality was enforced by fines oj 
50 cents for anyone wearing a necktie 
Students were fined for being late, in- 
structors for being late or running over- 
time. Each evening several hours were 
devoted to discussion of the ground cov- 
ered during the day. These served to 
clear up a number of questions. 

The course, sponsored by the Na 
tional and Connecticut associations and 
University of Connecticut, will be held 
again next year. 

Above are shown 
structors. 


N.A.LA. Contracts for 
Production of New Film 


The National Assn. of Insurance 
Agents has contracted with Caston Pro- 
ductions, Hollywood, commercial film 
organization, to produce a film depict 
ing association accomplishments, begin- 
ning with its inception in 1896 and ex 
tending down to the many present: -day 
services to members. Production began 
last week on the west coast on a lf 
m.m. sound picture, entitled “Your Best 
Policy.” 

“We feel that the association has a 
tremendous story of accomplishment t 


agents and in- 


tell,” President Guy T. Warfield, Jr. 
said, “and with our widely distributed 
membership and _ rapidly increasing 


growth, we have chosen sound film a 
the most effective way of keeping our 
members properly informed.” 

It was indicated the film will be 
completed shortly after the annual con- 
vention at Atlantic City Oct. 13-15 te 
allow for “shooting” certain convention 
scenes which will be included in the 
picture. Copies of the film will be dis- 
tributed to state associations from ne 
tional headquarters. 


“ 


Name Committee Heads 


NEW YORK—President L. A. Lloyd] 
of Automobile Claims Assn., has ap 
pointed these committee chairmen: Ket 
neth Maines, Appleton & Cox, pro 
gram; Donald W. Clark, 
justment Bureau, mechanical; Howard 
M. Taylor, Agricultural, law and finance; 
Roland M. Huyler, Continental, trade 
relations; Edward D. Meserole, 
York Underwriters, theft; 
Hunter, North British & Mercantile 
membership; Louis J. McCrory, Calver! 
Fire, public relations. 





Elect at St. Paul Sept. 10 


ST. PAUL—The annual meeting 
the Insurance Agents Assn. of St. Pal 
will be held Sept. 10. Officers and five 
members of the executive committee 
will be chosen. Armand Harris resigneé 
from the executive committee when he 
Was appointed by Commissioner Joh 
son to head the newly-created rate div 
sion of the department. Walter I. Cox 
another member, died recently and 
these two vacancies are to be filled along 
with three others. 
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Foreman Assails 
Texas Commission 
Reductions 


DALLAS—Texas Assn. of Insurance 
jgents feels that it is most unfortu- 
sate and unfair that some of the com- 
ganies are advising their Texas. agents 
that the agents’ commissions are being 
educed on windstorm and extended 
overage because of “unfavorable ex- 
gerience in underwriting,” according to 
Executive Secretary Drex G. Foreman, | 
Fort Worth. “The terminology used | 
n many of the letters is very similar | 
and each uses the loss ratio as the only 
reducing the agents’ com- 
he said. “We feel that this 


reason for 
nission,” 











DREX G., FOREMAN 


s most confusing as the compensation 
of agents and salaries of field men, ex- 
ecutives and other employes should be 
based on services rendered and should 
not be influenced or controlled by un- 
lerwriting experience. Certainly agents’ 
ompensation will fluctuate often if 
their commission is to be tied in with 
loss ratios. Based on the present all- 
time high of agency operation expense, 
ommissions should be increased to keep 
pace with the increased inflated prices 
ot all merchandise and all services. 
“The mandatory deductible, effective 
Sept. 1, 1946, put on the local agents’ 
shoulders the job of ‘selling’ the public 
on the need of the deductible; losses of 
léss than $100 are now handled by the 
local agent without the company even 
being informed of a loss, since there is 
no liability. Every agent in Texas is 
low doing extra work, and relieving 
ompany men and adjusters of much 
work, and if a change of commission is 
Nn order it should be revised upward.” 


Independent State 


Texas is an independent state and be- 


} ‘Ngs to no territorial conference and 


relerence to commissions paid elsewhere 
Mas no logical application, Mr. Fore- 
man states. He calls attention to the 

of Southern Agents. terri- 


resolutions 
torial conference at Oklahoma City | 


t April 22 in which an increase in commis- 


ons is requested on the ground the 
‘cal agent is faced with many increased 
erating costs, higher wages, and in- 
‘teased taxes and it is necessary to 
Maintain his income at a point sufficient 
‘© enable him to render the complete 
and efficient service, and rate reductions 
lave caused a reduction in his income 
lor the same amount of work and serv- 
tes performed. 

: The agents of Texas, he said, also feel 
Mat any statistical data now used does 
lot truly reflect the experience in wind- 
‘torm and extended coverage. The ex- 
tended coverage rate in Texas has rap-| 
idly advanced from 27c to 30c to 37c to| 
®c in the last five years in the inland 
‘tritory with proportionate increases in 


XUM 


HeNATIONAL 


the seacoast territory. 

“Tt will be 1952 before the total and 
combined effect of the increased rate 
and the mandatory deductible will be 
reflected in the loss ratios. That, how- 
ever, is a rating problem and if, and 
when, rates are inadequate, the board 
of insurance commissioners will adjust 
them. The increasing or reducing of 
rates has no connection with the 
agents’ commissions, and we regret that 
an attempt has been made to confuse 
the two subjects.” 


UNDERWRITER 


Cullen to General Agency 

A. J. Cullen has resigned as marine 
production manager for American to 
become vice-president of Eastern Gen 
eral Agency Corp. of Philadelphia. He 
will supervise agency operations in five 
states. He started with Royal-Liver 
pool and in 1942 went with American 
as special agent. He was named marine 
supervisor at the home office early this 
year. He is president of Insurance 
Club of Philadelphia. 


Assigned Risk Manager 
Added to Missouri Program 
L. F. Keegan, manager Missouri 
Automobile Assigned Risk Plan, St. 
Louis, has been added to the speakers 


at the annual meeting of Missouri Assn. 
of Insurance Agents at St. Louis, Oct. 


ot 


2-4. Mr. Keegan will talk Oct. 3 _on 
“Steps an Agent Can Take in Taking 
Care of an Assured Through the Auto 


mobile Assigned Risk Pool.” 


—_ — _ a 





An advertisement similar to this appeared in SATURDAY EVENING POST, August 16 and NEWSWEEK, August 11 


-~. 


Po sueetie eetsapaooconsnsvessscessaseoevomnnreesosareceas 


al 


; 
i 


N 


rd 


sana aamemeeT, 





Consideration for future security, personal or 
commercial, is an important part of planning. 
Offset the risks of business or household affairs 


by insurance in the Great American Group of 





Great American 
American National 


Massachusetts Fire & Marine 


own broker. 


GREAT AMERICAN GROUP 


of Insurance Companies 
Great American Indemnity 
County Fire 


North Carolina Home 








ilfred Fredericks’ portrayal of Peter Minuit’s pur- 


chase of Manhattan Island from the Indians in 1626 
for trinkets amounting to approximately $24 in value. 


Looking o the Ciliee 


Insurance Companies. Great American offers 
practically every form of insurance, except life. 


Call any of its 16,000 local agents, or see your 





American Alliance 
Detroit Fire & Marine 


Rochester American 
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75th ANNIVERSARY 


* GREAT AMERICAN 


INSURANCE COMPANY - 


1872-1947 








50th ANNIVERSARY +» AMERICAN ALLIANCE 


INSURANCE COMPANY « 1897-1947 














Fire Show at Illinois 
State Fair Draws 125,000 


An estimated 125,000 Illinoisians 


trooped through the big tent which 
housed “The Fire Show” at the Illinois 
State Fair in Springfield which was 


sponsored jointly by Western Actuarial 
Bureau, Illinois Assn. of Insurance 
\gents, the state fire marshal’s office 
and Illinois State Fire Prevention Assn. 
Some 30 field men worked in the booth 
during the one week run 


HeNATIONAL UNDERWRITER 


The exhibit was set up as a side show, 
barker and all, with seven platforms 
inside which had been built by John 
Hutchins of the fire marshal’s office. 
Center attraction was the magic show 
performed many times daily by Harry 
K. Rogers, Western Actuarial Bureau, 
who wove fire protection into his magic. 

The several platforms supported ex- 
hibits showing common hazards and 
demonstrating the magnitude of the 
fire loss. A 108 year old fire engine 


from Quincy, the first in the state was 
in Operation. 








PITTSBURGH 





| Highlights in Insurance History 


BIRTH OF A GREAT ORGANIZATION 


While New York was still New Netherland, its first fire company 
was organized. It was composed of a night patrol of 8 men, its 
apparatus consisting of 250 leather fire buckets, 12 ladders, and 
a few hooks and poles brought from Holland. In 1731 a room was 
fitted up in City Hall, and in it were kept two hand fire-engines, 
imported from England. Five years later the first engine-house was 
built on Broad Street, and 10 Ibs. a year was paid to Jacobus Tink 
to keep the apparatus in order. In 1737 a regular Fire Department 
of 25 men was organized. From this simple beginning sprang 
New York's present great fire department which for so long has 
exchanged mutual benefits with the city’s fire insurance industry. 








The National Union and Birmingham Fire Insurance Companies 
have been constantly aware of the value of careful attention to 
small matters — so many of them grow into big affairs later on. 


NATIONAL UNION 
and BIRMINGHAM 


FIRE INSURANCE COMPANIES 


PENNSYLVANIA 


Of Every Deseription 
Domestic aud Forcigu 
LEONHART aa COMPANY, %c. 


1020 ST. PAUL STREET 
BALTIMORE 2, MD. 





40 EXCHANGE PLACE 
NEW YORK CITY 5 


Continuously on duty were Herbert 
\. Elkin, secretary of Illinois State Fire 
Prevention Assn.; A. C. Schilke, Hart- 
ford and Citizens, chairman of the fire 
exhibit at the fair: G. R. Dillman, Amer 
ican Eagle and Continental, and Mr. 
Rogers, 


Calls Halt on 
Pa. Insurer 


Paramount Mutual of Philadelphia has 
been ordered by the Pennsylvnia de- 
partment to halt all operations except 
to pay absolutely essential salaries and 
expenses. The department took this ac- 
tion following completion of an exami- 
nation. Paramount Mutual had been 
inactive prior to the latter part of 1946, 
having reported assets of only $1 at the 
close of the preceding year. 

It started writing automobile finance 
accounts and during the last two months 
of 1946 premiums totaled $61,866. Its 
premiums this year have been at the 
rate of about $250,000 annually al- 
though its assets at the end of 1946 to- 
taled only $41,632. 

The Pennsylvania department is com- 
pleting examination of Urban Mutual 
Fire of Bedford and Protection Mutual 
Fire of Pittsburgh and news regarding 
these situations is expected soon, 


Breckon St..Paul State 
Agent at Fresno, Cal. 


John T. Breckon, former Pacific Coast 
manager of the Business Development 
Office with head- 


quarters at San 
Francisco. and 
more recently in 
the local agency 
field, has joined St. 
Paul Fire & Ma- 
rine as state agent 
at Fresno, Cal., 
working with State 
Agent Oscar Reeg. 
Mr. Breckon is 
widely known 
among both agents 
and company men. 

Dale Nordbye, 
who has been an J. 
adjuster at San Francisco, has_ been 
transferred to Fresno in charge of auto- 
mobile and casualty claims for the 5t. 
Paul group. 





T. Breckon 


Issue Licensing Rules 
Under New Me. Law 


Commissioner Soule of Maine has 
issued rules and regulations for examin- 
ations of agents and brokers under the 
newly enacted amendments to the li- 
censing law. 

Examinations conducted in 
Augusta 


will be 
addition to 


seven cities in 

where examinations will be given week- 
ly. Fees are $5 for life insurance ap- 
plicants, $10 for each of the other 


classes except that a single $10 fee will 
cover both casualty and A. &H. Special 
appointments may be made for exam- 
inations at the insurance department on 
other than the scheduled days. 

After failure to pass an examination 
the applicant may make a second try 
without additional charge, any time be- 
tween 30 days and six months after the 
first examination. If he fails twice more 
after that he will have to pay for make- 
up examination and will have to wait at 
least a year before he may try again. 


Pravden to Local Agency 


Arthur T. Pravden has resigned as 
assistant manager of Travelers Fire at 
South Bend, Ind. to enter the local 


agency business at Michigan City. He 
joined forces with the Kenefick-Studt- 
mann local agency in the Liberty Thea- 


tre building there and the name of 
the agency becomes Kenefick-Studt- 
mann-Pravden, Inc. 
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Travelers Fire 
Managers Shifted 


Effective Sept. 1, Frank Swearingen 
superintendent of engineering of Tray. 
elers Fire in Kentucky and _ Indian 
goes from Louisville to Indianapolis as 
manager there, succeeding T. Edward 
Nation, who has been transferred to 
San Francisco. 

Mr. Swearingen, an engineering grad. 
uate of Rose Polytechnic, Terre Haute 
Ind., for a time was with the engineer. 
ing department of the Kentucky Inspec. 
tion Bureau, then the Kentucky Ae. 
tuarial Bureau, before joining Travelers 
at Louisville 15 years ago as a fire 
survey engineer. 


New Titles for 
Loeb and Wolff 


James I. Loeb has been elected chair- 
man of Associated Agencies, Inc., Chi- | 
He has been the president for the 


cago. 


Wolff 


Allan I. 


James I. Loeb 





past 15 years, and he will continue in 
active management in his new capacity 
He has been in the insurance business 
for more than 50 years. | 

Allan I. Wolff, formerly  secretary- 
treasurer, is the new president. Mr.j 
Wolff has been active in the insurance | 
business for the past 50 years. In 1933- 
34 he was president of National Assn} 
of Insurance Agents and he is a past! 
president of the Chicago Board. 

Associated Agencies is now engaged 
in expanding its quarters. 


Rankin Burns Now Heads 
Southern F. & M. 


ATLANTA 


} 
' 


Rankin Burns, well 
known insurance executive, has been 
elected president of Southern Fire & 
Marine of this city, succeeding the late 
Jere Wells. Mr. Burns also heads South- 
ern Life of Atlanta and Southern In- } 
surance Securities Corp., which positions | 
he will retain. 

He has had 35 years’ experience in in- § 
surance. Before coming to Atlanta six | 
vears ago he was a consultant on fire, 
life and casualty insurance in Birming- | 
ham. He is a past president of Lincoln 
Reserve Life. 





SAFETY ENGINEER 


A well established casualty com- 
pany is looking for a top notch 
man to head up a Safety Engineer- 
ing Unit for their Home Office. 


job is down East and offers a real 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
330 S. Wells Chicago 6, Dl. 








— 





Experience in Workmen's Com- | 
pensation Insurance required. This} j 


right experience and engineering 
training to qualify. 


August 2 
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N.C. Auto Rates 
Up; Hodges Cites 
Cost Factors 


RALEIGH, N. C.— Automobile in- 
surance rate increases estimated to cost 
North Carolina motorists $400,000 a 
year were announced by Commissioner 
Hodges, who said the increases had 
heen approved because of an “alarming” 
increase in the number of accidents, a 
“tremendous increase” in the cost of 
automobile repairs, and an increase in 
automobile thefts. 

The increases approved include: a 20% 
increase in fire, theft and comprehensive 


rates On private passenger cars written 
on an actual cash value basis; an in- 
crease of 10% for $25, $50 and $100 de- 


yate passenger automobiles, and an in- 
crease of 18% on old cars; and increases 
of from 20 to 25% on commercial cars, 
depending upon the length of routes 
customarily traveled. 

Because of increased accidents, thefts 
and high repair costs, Mr. Hodges said, 
“during the past year the companies 
writing these lines of business have been 
sustaining such large underwriting 
losses that the point has been reached 
where the automobile owners are of- 
times unable to purchase these forms 
of coverage at existing rates. This un- 
usual situation has actually resulted in 
numerous automobile owners contact- 
ing the department and asking that the 
rates be increased in order that they 
might obtain this insurance.” 

He also cited figures showing that 
since 1941 costs of repairing front fen- 
ders has increased 69.4%, door panels 
25%, body painting 127%, grills 100%, 
hoods 555%, front bumpers 330%, and 





: ky and 72 


rear fenders 471%. 
Insurers last year paid out 83 cents 
E every dollar collected on collision 


premiums, in North Carolina, $3.75 for 
every for $25 deductible insur- 
cents on every dollar on 
$50 deductible premiums, he said. 


dollar 





Chicago Patrol Head 
| Fire Chiefs’ President 





NEW YORK—Frank C. McAuliffe, 
head of the Fire Insurance Patrol of 
} Chicago, was elect- 
ed president of the 
International Assn. 
of Fire Chiefs 
its convention here 
this week. He had 
yeen first vice- 
president. Chief 
McAuliffe is the 
first patrol chief to 
} head the Interna- 
tonal He w 
B born into fire 
partment work. 
His father was 
j deputy chief of the F. C. 
Chicago fire de- 
partment when he retired. His brother 
is division fire marshal in charge of the 
north side of Chicago. Chief McAuliffe 
} Started in fireman, then was lieu- 
tenant and then captain. He was sec- 
ond man in the department when he left 
t. He was connected with the Chicago 
} department for 17 years and has been 
with the patrol 23 years. 
hen Chief McAuliffe took charge 

| Succeeding Edward Sheppard, he had 
} uch revamping and reinvigorating to 
do. He took hold of the patrol system 
[ea has brought it to a high point of 





at 


a ee er ee 


as 


de- 
\ 





MeAuliffe 


asa 


ee 


ficiency. 

' The Chicago patrol has four houses, 

Chic ompanies and 110 men and officials. 
uef McAuliffe has one son in the pa- 


fe department. He was appointed 
0 go abroad on the commitiee 
that made an investigation of bombing 
tllowing the war. 


Kan. Short Course Program 


x the Program for the fire lines sec- 


ductible collision insurance on new pri- | 


| trot and one is lieutenant in the Chicago | 





on of the short course of the Kansas | 


Assn. of Insurance Agents set for Sept. 
3-5 at University of Kansas has been 
announced by Chairman Alex Case. 
“The Standard Fire Policy” will be 
discussed by C. J. Wintrol, Royal-Liver- 
pool state agent, Wichita; “The Kansas 
Insurance Department” by Commis- 
sioner Sullivan; “The Standard Farm 
Policy” by Walker N. Moore, America 
Fore farm and_ hail special agent, 
Wichita; “Selling Farm Insurance” by 
Fred A. Gould, Gould agency, Arkansas 
City, past president Kansas Assn. 

In the fire prevention section, “Ele- 


FteNATIONAL UNDERWRITER 


mentary Rating Procedure, Fire Lines” 
will be taken up by Cecil McGee, field 
supervisor, Kansas City F. & M., Kan- 
sas City; “Advanced Rating and En- 
gineering,” Earl F. Woods, Crum & 
Forster state agent, Wichita; “Automo- 


bile Physical Damage Insurance,” Geo. 
E. Erickson, state agent New Hamp- 
shire; “Reporting Forms,” Scott Gard- 


Wichita; 


ner, Wheeler, Kelly, Hagny, 

“Business Interruption,” B. J. Weldon, 
Dulaney, Johnston & Priest, Wichita; 
“Sidelines,” Erwin Keller, Hussey 
Agency, Topeka; “General Rules and 


Interpretations,” H. O. McIntosh, spe- 
cial agent Hanover, Topeka. 

A record breaking attendance is an- 
ticipated as adequate housing is assured 
by university extension officials. Agents, 
solicitors, and office assistants are urged 
to register at once. 


Ohio Trustees at Greenville 


The trustees of the Ohio Assn. of 
Insurance Agents held their annual ses- 


sion Tuesday and Wednesday of this 
week as the guests of E. R. Randall, 
former trustee, at Greenville. 





Automatic Sprinkler Systems undoubtedly are 
the greatest single contribution ever made to fire 
protection. Yet without water even the most efficient 
sprinkler equipment is helpless in case of fire. 

Closed shut-off valves and other conditions af- 
fecting the water supply and its distribution account 
for most of the destructive fires in sprinklered prop- 
erties. Regardless of the number or frequency of in- 
spections, there is always the possibility that a valve 
may be closed accidentally or maliciously between 
inspections. Valves often are closed while repairs are 
being made and then are left unopened. 

ADT Central Station Sprinkler Supervisory and 
Waterflow Alarm Service provides the most eftec- 
tive assurance that sprinkler valves are kept open. 


But There’s a Way to Prevent It! 





By means of special electrical supervisory devices 
installed on the sprinkler system, closed shut-off 
valves and other abnormal conditions which might 
impair or nullify the effectiveness of the system are 
immediately and automatically reported to the ADT 
Central Station for prompt corrective action. 

Waterflow Alarm Service makes the sprinkler 
system function as an automatic fire alarm, awto- 
matically summoning the fire department and other 
protective forces direct to the premises in the event 
of a fire or a serious leak. 

May we tell you how this service can be applied 
to effect substantial economies while obtaining more 
complete and reliable protection? Write for descrip- 
tive bulletin “Assuring Sprinkler Efficiency:’ 


ADT SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 
Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO, 155 Sixth Avenue, New York 
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Ill. Liquor Cover 
Rates Upped by 
London Lloyds 


Revision of the methods of writing 
liquor liability insurance in Illinois and 
in rates has been decided upon by Lon- 
don Lloyds and the Illinois Pool Com- 
mittee, it was announced Tuesday by 
Lord, Bissell & Kadyk, Chicago, attor- 
neys for Lloyds. This step was made 
necessary by experience developments 
under the contracts that have been is- 
sued since the Illinois liquor control 
law, commonly called the dram shop act, 
became effective in 1934. 

The changes contemplate a new sched- 
ule of rates, reclassification of risks, and 
reinspection of all risks, with a system 
of audits to be established. 


Effective Date Aug. 15 


A new schedule of rates applied to 
the new classifications has been agreed 
upon and became effective on all poli- 
cies, new and renewal, written on and 
after Aug. 15 but not to policies or cer- 
tificates already prepared prior to Aug. 
15. 

The underwriters decided that it was 





unfeasible to insure the owner of a 
building where liquor was sold but not 
to insure the tenant doing the dispens- 
ing, or vice versa, therefore each in- 
terest hereafter must be covered, on re- 
newals as well as new policies, for the 
same limits. In the past it has been 
permissible to insure only the tenant- 
tavern keeper, or the owner of the prem- 
ises also could be covered for 40% addi- 
tional premium. 

“There are now only six main classes 
of risks as against 15 heretofore,” the 
announcement stated. “A new class of 
‘host liability’ has been added to pro- 
vide for those not engaged in the busi- 
ness of selling alcoholic liquor but who 
occasionally give such liquor. 


First Rerating Since 1934 


“When the Illinois liquor control law 
became effective in 1934,” the announce- 
ment continued, “underwriters at Lloyds, 
London, assumed the resulting insurance 
risks as a field of insurance in which 
there was no guide for a premium struc- 
ture. Since then, certain changes were 
made in policy conditions and classi- 
fications, but until this time there has 
been no major reconsideration of the 
rating structure and it became more 
and more evident that underwriters’ loss 
experience was steadily becoming worse. 
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I } DISHONESTY INSURANCE 


|! geen has there been a time in history when dis- 
honesty insurance, and for adequate amounts, is 
so urgently needed as it is today. Reliable sources 

: > estimate annual dishonesty losses in excess of 
\ $200,000,000. These losses occur where and 
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PHEENIX ASSURANCE CO., Ltd. 
IMPERIAL ASSURANCE COMPANY 
COLUMBIA INSURANCE COMPANY 
UNITED FIREMEN’S INSURANCE CO. 
THE UNION MARINE & GENERAL INSURANCE CO., Lid. 
LONDON GUARANTEE & ACCIDENT CO., Ltd. 
PHEENIX INDEMNITY COMPANY 








when they are least expected. Dishonesty on 
the part of the employees, is an ever-present 
danger which in many instances has 
caused financial embarrassment and bank- 
ruptcy to employers. Concerns are 
constantly faced with turnover in employ- 
ees whose salaries at times are not com- 
mensurate with rising living costs. There- 
fore, it should not be difficult to sell dishonesty 
insurance. Knowledge by the employee 
that he is bonded and must answer for 
any dishonest act to a relentless surety 
company will be a definite restraining 
influence on employees who may have 
dishonest tendencies—in any event, 
the employer will be protected. 


Every employer is a prospect! 


GROUP 
55 FIFTH AVENUE - NEW YORK 


“It was clear also that the rates as 
applied to risks outside Cook county 
were insufficient in view of the high loss 
experience. Therefore, those rates are 
increased by 15%. 

“It also is clear that the correct pre- 
miums are not received in many cases 
because of failure to determine the cur- 
rent daily receipts. Therefore, an in- 
spection of all risks, new and renewal, 
must be made to determine the current 
daily receipts.” 


Illustrations of New Rates 


The new rates involve no material in- 
crease on risks where both tenant and 
property owner previously were covered, 
but where only one was insured the in- 
crease is estimated at 40%. In Cook 
county the average advance is estimated 
at 20%; in downstate Illinois in addi- 
tion to the 15% increase there was a 
general rise in base rate level equiva- 
lent to the 20% boost in Cook county. 

Heretofore practically all applicants 
estimated average daily receipts under 
$75. Minimum now is $100 mandatory, 
but the reinspection may disclose con- 
siderably greater revenue. An actual 
risk carried for many years at under 
$75 disclosed $500 receipts. 


New Classifications 


The six classifications now are: (1) 
taverns or restaurants—no dancing or 
floor show; (2) those with dancing or 
floor show; (3) package stores, if liquor 
served on premises as tavern; (4) pri- 
vate clubs; (5) hotels with dancing or 
floor show; (6) those without. Rates 
for these classes for Cook county and 
balance of state respectively are: (1) 
Receipts under $100 daily $90, $80; $100 
to $250 daily, $110, $95; over $250 daily, 
12 cents and 10 cents per $100 gross 





receipts from sale of alcoholic bever- 
ages only, subject to audit; (2) under 
$100 daily, $135, $120; $100 to $250, 
$165, $145; over $250, 18 and 16 cents 
per $100; (3) $55 and $45, $70 and $60, 
8 cents and 6 cents; (4) $70 and $70, 
$85 and $85, 9 cents and 9 cents; (5) 
apply tavern rates; (6) apply for rates. 

Host liability rates are $15 and $15 re- 
spectively for Cook county and down- 
state. The rates relate to $5,000/$10,000 
B.I., and $2,500 each P.D. and means of 
support. Deposit premiums required are 
100% of estimated annual for annual 
audit, 75% for semi-annual audit, 50% 
for quarterly audit. Minimium pre- 
mium for short term risks with above 
limits is $15. Discounts permitted for 
multiple location risks under one own- 
ership are: 5 to 10 locations, 10%; 10 
to 15, 15%; over 15, 20%. Discounts 
for three year term are: three annual 
premiums less 15% if paid in advance, 
or 10% if paid 50-30-20. 

The formula for calculating rates for 

increased limits has been greatly simpli- 
fied: 
There have been a number of cases 
of suits against liquor-giving hosts. 
Companies and organizations may hold 
a cocktail hour during a convention, and 
| individual business men also desire to 
| be covered at home and business loca- 
tion, where they have bar facilities. 


Krane in Winston & Co. 

Albert G. Krane, underwriter of fi- 
delity and surety with Conkling, Price 
& Webb, of Chicago, general agent of 
Fidelity & Deposit, for 19 years, has 
acquired an interest in the Mark Wins- 
ton & Co. class 1 agency there and 
has resigned from the other connec- 
tion. He now is actively associated with 
Winston & Co., which does a general in- 
surance business and specializes in fi- 
delity and surety. 


Leonard E. Tanner, Indiana state 
agent of Agricultural, is confined to his 
home in Indianapolis, as result of a 
heart attack. 


Paul L. Jeffers has taken over the 
agency at Sarcoxie, Mo., formerly oper- 





ated by the late Roy Henry. 
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Texas City Damage 
Brings $8 Million 
Suit Against U. S. 


The Texas City Terminal Railway Co, 
has sued the United States governmen 
for $8 million for damages resulting 
from the disaster last April. Suit was 
filed under the federal tort claims act of 
Aug. 2, 1946. 

The railroad alleges negligence on the 
part of “officers, servants and employes 
of the government” in mislabeling oj 
bags and causing loading of the ship; 
“Grandcamp” and “High Flyer” with. 
out warning of the dangerous and ey. 
plosive qualities of the ammonium jj. 
trate. 

Existence of the federal tort claim; 
act opens up the possibility of subro. 
gation claims by insurers. 

Five personal injury suits 
$375,000 have been filed 
claims act. 


Fire Rates Upped 25°/, on 
Many Classes in Vermont 


Commissioner Burns of Vermont has 
approved a 25% increase in fire rates on 
numerous classes. The principal classes 
on which increases do not become é- 
fective are dwellings, apartments, farm 


——= 


totaling 
under the 





risks and mercantile buildings. The 
charge is calculated to produce a 25 
increase in total premiums. 


Set “48 New England Meet | 


BOSTON—The New England A¢- 
visory Board has voted to hold the 1948} 
convention of the New England Assns. 
of Insurance Agents at Poland Spring, 
July 17-19. 

Efforts will be made to secure a spe-| 
cial train from Boston to Atlantic City 
for the annual meetings of N.A.LA. | 


Lewis Given Portland Post 


American Surety has appointed David} 
A. Lewis assistant manager at Portland, 
Ore., to succeed W. A. King, who is} 
retiring. 

Mr. Lewis joined American Surety 
shortly after graduation from the Uni! 
versity of British Columbia in 1938. He 
Was appointed special agent at Portlané| 
last January. | 

President Harold Jackson of wae 
H. McGee & Co., New York City, and| 
Mrs. Jackson have sailed for Europe. 
Mr. Jackson will visit the home office 0 
several British companies in London and 
then fly to Cannes, France, to attend the 
annual meeting of International Union 
of Marine Insurance Sept. 16-18. Mr. 
Jackson is president of American Insti; 
tute of Marine Underwriters and wil 
represent that body at the conference. ‘ 


wren y 

E. N. Cunningham, Indiana state 

agent of Pearl, is recovering at his home 

near Nashville, Ind., from an injury sul 
fered in a fall from his horse. 


SAFETY ENGINEER 
WANTED 


Industrial company with a number of 
plants and a large fleet of automo 
biles operating throughout the Middle 
West and West Coast is seeking © 
qualified engineer to take over direc 
tion of its safety engineering program. 
Must have broad background of expe 
rience in both automobile and work- 
men’s compensation safety work 
Exceptional opportunity for an engi 
neer of proven ability. Salary will be 
based on experience, qualifications 
and educational background. Give 
complete details of both business and 
personal history. Address Box M-9. 
The National Underwriter, 175 W- 

















Jackson Blvd., Chicago 4, Illinois. 
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George Miller Is 
Now at Helm of 
Monfana Agents 


MISSOULA—George Miller of Hel- 
ena was elected president of Montana 
Assn. of Insurance Agents at the an- 
nual meeting here this week. Vice-presi- 





dent is Gardner C. Waite of Bozeman, 
and secretary Arnold Huppert, Living- 
ston. 


The association directed that a com- 
mittee be set up to draft an agent’s qual- 
ification bill for introduction at the next 
session of the legislature. Support was 
pledged to President Truman’s recom- 
mendations concerning formation of 
committees to direct fire prevention 
throughout the state. Gov. Ford was 
urged to call a conference on public 
safety. 

It was recommended that the associa- 
tion petition the proper authorities re- 
questing installation of a library of in- 
surance law and the insurance business 
at both University of Montana and the 
State College at Bozeman. 

The annual conference 
Missoula, with 300 attending. 
ing was called to order by 
James G. Jenkin and the 
welcome by Missoula’s mayor, Mrs. 
Juliet M. Gregory, with response by 
Charles Vandendook, Jr., of Bozeman. 

Highlight of Mr. Jenkin’s 
was recommendation for drafting a new 
agents’ qualification law. 

J. D. Kelley, deputy commissioner, 
discussed the state rate regulatory law 
which becomes effective next January. 
His conclusion was that it would pro- 
tect the public interest as well as insur- 
ance. 


opened at 
The meet- 

President 
address 


Frank J. Sullivan Speaks 


Frank J. Sullivan, assistant district 
manager, Pacific Fire Rating Bureau, 
Butte, spoke on the President's Con- 
ierence on Fire Prevention, urging 
support for a fire prevention satety 
program under way in Montana. 

Oscar H. West, Washington, D. C., 
representative National Assn. of Insur- 


ance Agents, explained operations and 
activities of the national association 
and the need of better public relations 
in all state associations. 

A humorous touch was given by John 
Henry Martin, manager of Standard 
Forms Bureau, San Francisco relative 
to standard forms and clauses and the 
ee of various clauses as viewed 
by the public and insurance agents. 

The open forum dealt with ‘the use of 
photographs in writing farm insurance 
in view of an insurance department rul- 
ing recently declaring photographs vi- 
olate the discrimination statute. 

A special meeting of the Montana 
= Underwriters Assn. presided over 

President Kenneth H. Burrell, He- 
ll was called with Deputy Commis- 
sioner Kelley discussing the effect of a 
ruling recently released pertaining to a 
bank insurance agency being in viola- 
tion of Montana statute and the at- 
torney general’s opinion. 

Following adjournment there 
golf at Missoula Country Club, a cock- 
tail party sponsored by Montana Fire 
Underwriters Assn., and a dinner dance 
with William T. Boone, Missoula at- 
torney, as toas tmaster. 

The Tuesday morning session opened 
With reports of legislative and by-laws 
committees by Fritz North, Great Falls, 
and Matt A. Kelley, Anaconda. 

An address “Safety & Highways” by 
Glenn Schultz, assistant supervisor 
Montana highway patrol, was followed 
VY a sound picture “Wanton Murder.” 

An address “Public Safety,” was given 
by J. D. Whittall, National Safety 
Council, San Francisco. 

by Frank C. Beazley, 


An address 
Vice president of Phoenix-Connecticut, 


San Francisco, closed the morning ses- | 
| 


$10n. 


In the afternoon an address 


was, 


of | 


address | 





was ! 


FeNATIONAL UNDERWRITER 


given by James A. McCain, president 
Montana State University, on traits 
and characteristics that go toward mak- 
ing a success in the insurance business. 

The convention adjourned with a 
public safety meeting at the Student 
Union building, university campus, un- 
der direction of the state highway pa- 
trol, National Safety Council and mem- 
bers of President’s Conference on Fire 
Prevention. 

A special meeting was also held 
Montana Fire Underwriters Assn. 

President James G. Jenkin was com- 
plimented on all sides for his work dur- 
ing the eyar and for the current pro- 
gram. 


of 


Simplify Accident Report 
Under N.Y. Responsibility Act 


NEW YORK—A new procedure has 
been developed to alleviate the problem 
of matching the various forms now re- 
quired after an accident, under the New 
York responsibility law and to eliminate 
much of the detailed work involved. 

A person involved in an accident now 


is required to file the accident report 
form known as MV-104, while the in- 
surer files the notice of accident, form 


SR-21. In many cases these two forms 


cannot be matched by the bureau of mo- 
Machinery is set in motion 


tor vehicles. 





TO HELP SELL the Personal Property Floater we offer 
our agents the material illustrated. The “Memo” briefly 
explains the “All Risk” coverage of the policy. The “Jewelry 
Case” folder is appealing to women. The “Pocket Manual” 
and the folder “Yesterday-Today” are also a great boon 
to the agent in selling the Personal Property Floater. 


Sample copies available on request. 


ONE HUNDRED FIFTY WILLIAM 


against the supposedly uninsured motor- 
ist and suspension notices are issued, 
only to be rescinded later when it is de- 
termined that such motorist actually was 
insured at the time of the accident. The 
new procedure puts the responsibility 
for giving the required information after 
an accident, including insurance infor- 
mation, on the person involved in the ac- 
cident. CR-21 has been eliminated and 
the information it contained is included 
in the new accident report form to be 
filled out by the person involved in the 
accident. The insurance information is 
in the form of two stubs, one to be re- 
tained by the bureau of motor vehicles 
and the second returned to the insurer 
for verification of the fact that there was 
a policy in force. This second stub con- 
tains information on date and place of 


the accident, description of automobile, 
name and address of operator and owner, 
name of the insurance company which 


issued the policy as well as the policy 
number and effective date, name and ad- 
dress of the policyholder and name and 
address of insured’s insurance represen- 
tative. If the company finds a policy 
was in force, nothing more will be done. 
However, if no policy was in force, the 
company will notify the bureau of motor 
vehicles, which will take appropriate ac- 
tion. 

Many insured do not know the name of 
their insurer but can obtain it by con- 





Hs) 


woman of influence. 


STREET, 


7 


tacting their insurance representative, 
which they are required to do anyway. 


Brewster Reviews Auto 


Situation at Los Angeles 
LOS ANGELES—W. H. Brewster, 


manager of the automobile division of 
the National Bureau of Casualty Under- 


writers, speaking at a meeting of the 
Casualty Insurance Assn. of California, 
discussed the automobile _ situation 


throughout the country and in California 
in particular. He declared the compa- 
nies are doing their best to take care of 
the business and said that until detailed 
experience figures, now being collected, 
are completed, no increased rates are 
likely to be promulgated. He presented 
statistics appertaining to California. 


Fred Van Horn of the Pacific Coast 
department of the National Bureau, in 
the absence of Rollo R. Fay, supple- 


mented Mr. Brewster’s talk with an out- 
line of the California situation under the 
new rate regulatory law soon to become 
effective. 


New Columbus Officers 


a of Columbus, 
. Thomas president; 
Willard pied nd, vice-president; E. 
F. Gustafson, treasurer, and Andrew J. 
White, Jr., secretary and counsel. 


_ The ee 
O.. has elected , 


foo! 


lon’t forget the “lady of the house” is a 


A woman likes nice things. Once she lives with 
them she dislikes changing her accustomed 
style. Come disaster and she expects to be able 
to replace “her” possessions. Being so inti- 
mately concerned with her home and its fur- 
nishings and other valuable personal articles 
that please her, she should readily realize the 
security offered by a Personal Property Floater. 
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Sees Need for Adjusting Reform 


(CONTINUED FROM PAGE 2) 





years ago to a man whio is not only top 
Hight in the fire insurance world, but 
is also a director of an adjusting bureau, 
I listed some of the basic requirements 
of an adjuster. I wrote the letter to 
commend him for the address he had 
made a few days previous in which he 
sounded an early alarm about trends in 
loss experience and | thought that pos- 
he would be interested in iy ot 
“vi- 


sibly 
tions that could be set in motion. 


dently the time was not ripe because 
there has been no evidence of any 1m- 
provements. I hope and believe that 


the time is now ripe and that sugges- 
tions are in order. 

The basic requirements of the adjuster 
listed in that letter had to do with: 

1. Integrity. 
2. Basic psychology 

. Policy contract terms 
!. Building construction. 
». Merchandising methods 
6. Manufacturing problems 
7. Accounting methods. 

8. Research and investigation. 

9. Journalism or the ability to re- 
port and express by the written and 
spoken. word. 


Good Score Needed 


\ first class adjuster is supposed to 
make a score in these nine 
requirements and many more. As 
asked that man, what sort of an average 


good basic 


vrade would 200 random-selected, bu- 
reau and independent, adjusters make 
on a test of the nine requirements? 


What'score would a group of company 
managers make? Or a group of loss de- 
partment managers? Small wonder that 
today there is concern for loss adjust- 
ment practices. 

Corrective measures 
le, cheap or easy. A few years ago 
HE NATIONAL UNDERWRITER ran an edi- 
torial which expressed the thought that 


will not be sim- 


it was time the fire companies adjusted 
their thinking to include heavy loss vol- 
ume as a standard part of the business. 
Because losses are always accidental in 
nature there seems to be a_ tendency 
always to equip for the minimum. Your 
editorial advised equipping, in system 
and man power, ior at least the average. 
The advice was sound and the compa- 
nies should follow it by thinking of loss 
expense as a part of underwriting—not 
as just a dirty trick by the fates that 
shouldn’t have happened at all and cer- 
tainly won’t happen again. And having 
accepted the expense as unavoidable, 
they should then take steps to make 
certain that full value is received. 


Example of C.P.A.’s 


A clue to the course to be developed 
can be found in a statement I can make. 
| have never regretted the representa- 
tion of a claimant by a certified public 
accountant. C.P.A.s seem to provide the 
most standardized high level  intelli- 
gence of any class of men of my experi- 
ence. They are accurate and progressive 
in their work. They comprehend new 
fields quickly.. They understand an ar- 
gument and can give one. They deal in 
specific points, not generalities. Evi- 
dently the training and screening a man 
must go through to win a C.P.A. rating 
weeds out all those careless with fact or 
figures or lacking in mental ability. 
Yet accounting ability is only one of the 
nine basic abilities required of the ad- 
juster. 

One more and the last point to be 
touched on by this letter. It is delicate, 
but as real as a nerve. It was lightly 
touched on in the W.U.A. report as 
possible looseness in company loss meth- 
ods. The more aggressive agents and 
brokers have jealously fought for the 
right to name the their 
choice to handle claims of cus- 


adjuster of 
their 





abroad, under a Personal Prop- _. 
erty Floater. Cultivate ‘ 
this market now, as-— 
travel agencies pre- 
dict travel will reach | 
unprecedente 7 
heights this year, 
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tomers. They have had their individ- 
ual reasons for making such a demand, 
they have played one company against 
another and then one adjuster against 
another. And—they have selected in- 
dividuals in the bureaus as well as in- 
dividuals with independent firms. Who 
shall condem them? If a system is so 
designed that a shrewd man can gain 
by forcing his demand, he will always 
make such a demand. It is human na- 
ture to do so and all the complaint and 
condemnation will obtain nothing worth- 
while. The alert buyer of insurance is 
fully aware of all this. 


Realistic Plans 


Only a complete recognition of the 
facts and realistic plans to fit the facts 
will produce the changes necessary to 
correct whatever wrongness does exist. 
Pointing the finger at independent ad- 
justers is easy evasion. Turning to the 
bureaus with no complete overhaul is 
lazy. And failing to fully admit com- 
pany responsibility for looseness is prov- 
ing to be slow suicide both economical- 
ly and politically. 

Many minor steps can be taken at 
once for improvement. More of long 
range planning and acting must be done 
for the fire companies to hold their 
recognized position. Ultimately, the 
quality of the adjuster must be raised to 
the highest possible level. To do that 
the adjuster must be given the benefit 


of every training available. He must 
be tested and rated. To protect the 


good from the undermining results of 
the careless, the careless must be iden- 
tified and weeded out by a system of 
continual check by checkers that know 
their business and who work continually 
in the field—not at office desks. 

If the companies really want improve- 
ment in loss matters, they can have it— 
but to get it, the top men must as in- 
dividuals and collectively seek an under- 
standing of loss work and then act as a 
group. Everybody, the public, agents 
and brokers, adjusters and the com- 
panies will be benefited. 


Dreher Subject of Article 
in “Advertising & Selling” 


Ray Dreher, advertising manager of 
Boston and Old Colony is the subject of 
the “Gallery” portrait in the August 
issue of “Advertising and Selling.” It 
is believed that this is the first time that 
an insurance advertising man has been 
selected for this distinction. 

Preceded by a portrait type of draw- 
ing of the subject and captioned “Idea 


Man” the article recites in sprightly 
fashion Mr. Dreher’s accomplishments 
and services. 


“Do you know who designed Adver- 
tising & Selling’s familiar trade mark?” 
the article starts off. “Who was presi- 
dent of the Insurance Advertising Con- 
ference two years in a row?) Who won 
one of the 50 direct mail leaders awards 
three years in a row, lectured on in- 
surance advertising at the University of 
Wisconsin, and has had his art work 
acclaimed both in this country and 
abroad? Who has been advertising and 
sales promotion manager of the Boston 
Insurance Company since May, 19242” 

After identifying Mr. Dreher as the 
answer to all these questions, the arti- 
cle goes on to tell about his high stand- 
ing in the insurance advertising field, 
sketches his career from the day when 


he started as a reporter on the New 
York “Herald.” He then went with 
Firemen’s of Newark, served in the 


first war in the air force, returned to 
Firemen’s, got some experience as a lo- 
cal agent in which he developed some 
very resourceful selling technique and 
then in 1924 organized the advertising 
department of Boston. He saw service 
in the second war and emerged as a 
colonel. 


B. C. King, Rolla, Mo., local agent, 
has_ been elected president of the Rolla 
| Junior Chamber of Commerce. 
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Ill. Agents 
Program Given 


The program has been completed for 
the convention of Illinois Assn. of In- 
surance Agents at Abraham Lincoln 
hotel, Springfield, Sept. 15-16, as fol- 
lows: 

Sept. 15, Morning 

Lyman M. Drake, Jr., 
utive vice-president, ¥ 

Report of state national director, NW, 
McCullough Winters, Quincey. 


Chicago, exee- 








Report of chairman, Merle A. Read, 
Joliet. ee : 
Introduction of William W. Hamil- 


ton, new manager, Russell L. 
president, Springfield. 
Sept. 15, Afterne 
Welcome address, Frank W. Aurelius, 
president, Springfield Assn. of Insurance 
Agents. 
Response, Merle A. Read. 


Sprouse, 





Report of the administration, Russell 
L. Sprouse. ; 
Procedure under new rating laws, N, 


P. Parkinson, Illinois insurance director, 
Business interruption, George V. Whit- 
ford, special representative, Fire Assn. 
Chicago. 
Annual banquet. 
Sept. 16, Morning 


A Professional Approach Through 
LD 


Education, Richard Farrer, director 
of education, N.A.1.A. 

Consult Your Insurance Agents as You 
Would Your Undertaker—a skit, Rob- 
ert Ayres, chairman casualty and surety 
committee, Hinsdale, commentator; Ray 
L. Britt, Danville, “the assured,” T. F 
Ovilby, Rockford, “the agent.” 


Report of nominating committee and 
election. 
Luncheon 

The Agent of 
vanization, H. 
national director 
surance Agents, 
Sept. 16, Afternoon 

Driver education, H. R. Danford, di- 
rector of education National Conserva- 


His Or- 
state 
Assn. of In- 


and 
Corson, 


Tomorrow 

Herbert 
Tennessee 

Nashville. 


tion Bureau. iJ ; 
Comprehensive Liability, W. J. Jeffery, 
resident secretary, U. S. F. & G., Chi- 


cago. 
teport of 


Two New “Norbrit” Guards 


committee on resolutions. 


Henry C. Ludwig, assistant general 
agent in the western department, and 
C. H. Wilber, examiner in the middle 


department, have just been inducted into 
the ranks of the “Norbrit Guards,” 25 
year service organization of North Brit- 
ish & Mercantile. Mr. Ludwig started 
as an examiner in the western depart- 
ment and since 1935 has been assistant 
general agent. Mr. Wilber started as 
an examiner in the middle department 
and has been there continuously except 
for two years when he served as special 
agent in Pennsylvania. 


Takes on St. Louis Mutual 
The W. A. Schickendanz agency of 
Selleville, Ill., has been appointed state 
agent by St. Louis Mutual Life to super- 
vise the entire state for that company. 
W. A. Schickendanz, president and gen- 
eral manager of the agency, has been 
elected a director of St. Louis Mutual. 
The Schickendanz organization has 
300 active personal producers in all lines 
of insurance with a total premium vol- 
ume annually in excess of $144 million. 


Camden Plan Approved 


At a meeting of stockholders of Cam- 
den Fire the proposal to increase the 
capital by 100,000 shares was approved. 
The approximate time for registration 
and the issuance of rights to subscribe 
to the new stock will be announced at 
a later date. 


Pacific National Expands 

The central department of Pacific Na- 
tional Fire at 222 West Adams street, 
Chicago, will be enlarged so that it will 
have 2% times as much space as at 
present. Manager Walter H. Vernier 
has been cramped, owing to increase 
activities. The department has jurisdic- 
tion over 11 states and four more are 
being added. Manager Vernier will now 
be able to enlarge his personnel. He has 
charge of Cook county as well as the 
central department. 
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Compares Gross Earnings 
Form With Other Plans 


PORTLAND, ORE. — Portland 
Assn. of Insurance Agents at its annual 
meeting adopted the nominations offered 
special committee for four new 
whose terms expire. Outgoing 
completing two-year terms 
Macnab, agent; Harry 
Swart of National Mortgage & Bond; 
R. W. Schmeer of R. W. Schmeer & 
Co.: and Don Grew of Charles W. 
Sexton Co. 

Schmeer and Grew 
Harold B. Larson of H. 
and Marshall Brown of 


by the 
trustees 
trustees 
were: L. B. 


ge reelected and 
Larson Co., 
Cole Clark & 


Cunningham elected to fill the vacan- 
cies. 
The new board elected Harold Hays 


Taylor & Hays, president; 
vice-president; Harold Lar- 
and Gifford E. Bass of 
Leavy & Kern, secre- 


of Pownall, 
Don Grew, 
son, treasurer; 
Jewett, Barton, 
tary. 

President Fred C. Reed read his 
port to the 77 members present. 

A. J. Snow, associate manager 


Example of 
particular reference 
Consider a plant 
Annual Income 
Cost of Raw Stock 


re- 


of Ore- 


relative premium under 


with a total annual 


various business 
to gross earnings form H (570-H) 
income 


gon Insurance Rating Bureau, presented 


an analysis of the new gross earn- 
ings business interruption form, Form 
H(570-H) for manufacturing risks. He 


suggested that this form not be adopted 
unqualifiedly as the perfect answer to 


the U. & O. problem on manufacturing 
risks, as it very largely has on many 
mercantile risks under its counterpart, 


form G, but that it should be carefully 
compared with other available forms to 
see what premium applies under each 
and how recoveries compare. He con- 
cluded that form H is not likely to be 
recommended if coverage of ordinary 
payroll is not required for the risk. 
Where coverage on such payroll is de- 


sired or where all or nearly all em- 
ployes are considered essential, form H 
may be the better form. Its greater 
flexibility over other forms will ordi- 
narily justify a moderately higher pre- 
mium. 

Mr. Snow submitted the following 


“Business Interruption Note” 


interruption forms with 

and expenditures as follows: 

$100,000 
30,000 


$ 70,000 





I DONG an oaicn Rd web e wad te Uwe ee Oh d Chae bw heree +e aEeee ee ae 
I: SEIN 0s ra ek vipa Weis Seca Waihc DAN Ae 6S be ewe eee $24,000 
Heat, Light and Power (not under contract) ........c.eceeeeces 2.000 26,000 
ee an Cope eeees POP A sc. 66 cide cc cecs sesiene ceseaconsn $ 44,000 
Se. SERGE 64 bb be ke eee MO de duet ee ee en tenes 6e-em aun ae 10,000 
eee: BGSCT Eom VRRRe .icacs cccccvestssnsscéhocsoksnsosne $ 34,000 


a 


18,000 


$ 16,000 








US ee Pes eae eee er an Fe ae gE Me RET eee seh ; 
‘ompariso n of Premiums under Different Forms for above Example 
(i) Gross Earnings Form (570-H) 
% Contribution Amt, Ins. Re¢ Rate Premium 
50c xX T0000 15.000 1.00 $350.00 
HOC 70,000 12.000 4 378.00 
0% x 70,000 49 006 82 401.80 
SOC? x 70,000 56.000 75 420.00 
(2) Contribution Form A (570-A) 
% Contribution Amt. Ins. Req. Rate Premium 
80% XK 44,000 15, 20 77 $271.04 
Additional for Ordinary Payroll. 
Period Amt. Item IT Req. R Item 1] Prem, Total Prem. 
40 days $ 4,800.00 1.1 $ 53.20 324.24 
180 days 9,600.00 77 73.92 44.96 
360 days 19,200.00 77 147.84 418.88 
(3) Specified Time Form No. 8 (570-K) 
%o ‘ontribution Amt. Ins. Rec Rate Premium 
25% xX 34,000 SS A 1.57 $133. 
With 90 day payroll 6,000 1.57 Total 227.65 
50% * 34,000 17,000 1.05 178.50 
With 90 day payroll 6,000 1.05 Total 241.50 
With'180 day payroll 12,00¢ 1.05 Total 304.50 
100% ™* 34,000 34,006 &4 285.60 
With 90 day payroll 6,000 84 Total 336.00 
With 180 day payroll 12,000 84 Total 386.40 
With 365 day payroll 24,000 £4 Total 487.20 
Taft and Rooks Switch Entire S. C. A. Setup Is 
Posts in Ky. Department Now Concentrated at N. Y. 
FRANKFORT — L. J. Taft of Ash- The entire operations of Stock Com- 
land has again become assistant Ken- pany Assn. will be concentrated at 
tucky state director of insurance. New York Sept. 22. At the same time 
Mr. Taft was appointed assistant di- the work of the insurance section of 
rector early in Gov. Willis’ administra- Home Owners Loan Corp. will be lo- 
tion, but yielded the post Aug. 1, 1946, cated there. ‘ . 
to Vernon D. Rooks, who served as _ Last year S.C.A. transferred to its 
assistant director before joining the ma- Chicago office the work for the 16 
rine corps. states that had previously been done at 
When Mr. Rooks returned to civilian branches at San Francisco and Omaha. 


life, he was reestablished in the assistant 
sagging 4 under 1946 veterans’ legisla- 
tion. Mr. Taft stepped down to become 
actuary. Having served as assistant di- 
tector for the year provided by law, 
Mr. Rooks now steps down to the ac- 
tuary job, Insurance Director Wilson 
said. Taft is a Republican, Rooks a 
Democrat, 

1€ assistant director’s pay is $350 a 
month. The actuary gets $300. 





Mariners Golf Outing Sept. 19 


The Mariners, organization of Chi- 
Cago marine men, will hold its annual 
golf outing at Nordic Hills Country 
“lub, Itasca, Ill., Sept. 19. Robert Max- 
well, Home; Frank Rowe, National Fire, 
a Virgil Souders, Fire Association, 
are in charge. There will be a number 


of guests in addition to members of the 
Organization. 


XUM 


This transfer affected 16 states. This 
week that particular unit is being trans- 
ferred to New York and Sept. 22 the 
work for Illinois, Indiana and Wiscon- 
sin will also be shifted to New York. 


C. H. Dickinson who has been man- 
ager at Chicago for S.C.A., will be lo- 
cated at New York for the time being 
at any rate, after Sept. 22. HOLC is 
transferring its insurance supervision 
to New York coincidentally with the 
move of S.C.A. W. J. Pettis who has 
been insurance supervisor of HOLC at 


is not going to New York. He 
has had that position since 1934. Previ- 
ously for 16 years, he was in the west- 
ern department of Royal at Chicago, 
being connected with the special haz- 
ard department. 


Chicago, 


Grant McMiller, Pickering, Mo., local 
agent, was awarded a watch in recog- 
nition of 50 years representation of 
Hartford Fire. 


and navy worse 


Financial House Publication °f a™ perenne yet, 
S ot “ many plants were too busy and workers 

ees Cause for Optimism in green to properly prevent fires. 
Fire Companies’ Experience 


too 


“Fire departments in towns and cities 


lost their best personnel. Then right 
“Investor’s Reader,” the publication after V-J Day, the public shucked off 
of the stock brokerage firm of Merrill its wartime seriousness, donned a match- 
Lynch, Pierce Fenner & Beane, calls happy attitude. 
attention in its Aug. 6 issue to the 1946 ‘These things only partially explain 
and 1947 fire losses and then points the 1942-47 increase in dollar losses. In 


out that the seasonal drop in losses in recent years, insurance agents have told 


the warm months of 1947, excluding the clients to increase the face value of in- 
Texas City explosion, has been sharp. surance to compensate for higher re- 
_ “Chief reason for the decline in losses placement costs. As one agent com- 
is that War II produced many effec- mented: ‘An $8,000 fire today was a 
tive ways of fighting fires,” the article $5,000 fire three years ago.’ This tech- 
states. “Furthermore, big equipment nique made sense—and higher premiums 
makers like Seagrave Corp., American- too. Thus insurance companies _ this 
La France-Foamite Corp., and Kidde year have boosted their gross enor- 
(Walter) & Co., are catching up with mously even though they have paid 
a flood of orders for engines and ex- more claims. Six months’ reports just 
tinguishers. published show companies like St. Paul 
Fewer Fires Are Good News Fire & Marine and Continental grossing 
: : 40-50% more than a year ago. 

“Fewer fires are good news for “The companies also have become 
everybody — especially fire insurance pry about accepting new customers 
companies whose earnings were badly and have begun to weed out poor risks. 


charred in 1944-46 (a period when pre- Meantime, many state commissions have 
mium rates held relatively steady). granted rate increases because of past 

“Most of the trouble sparked straight low earnings. Everyone agrees these 
from the rub of war economy. Few factors should sharply boost fire insur- 
factories or municipalities could buy ance earnings in at least the months 


suitable fire fighting equipment because ahead.” 











Gea Checuracy FRIDEN 


For faster figure work every office needs a FRIDEN. This fully 


automatic Calculator assures accurate answers to every type of 
FRIDEN for your 


office you make possible sound economies of time and operations 


accounting problem. When you purchase a 


extending to every phase of your figuring problems. A demon- 
stration on your own work proves these facts. Telephone or write 
your local Friden Representative and get the auswers. 


Friden Mechanical and Instructional Service is available in approximately 250 


Company Controlled Sales Agencies throughout the United States and Canada. 


FRIDEN CALCULATING MACHINE CO., INC. 


HOME OFFICE AND PLANT « SAN LEANDRO, CALIF., U.S. A. « SALES AND SERVICE THROUGHOUT THE WORLD 
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of the Pacific Fire Rating Bureau, de- 
clared that operation of the Utah code 
must be in the public interest to survive. 
“The important thing about insurance, 


he said, is that it satisfies economic 
needs and credit requirements. 
Guy T. Warfield, Jr., Baltimore, Md., 


Mh... Bs of the National association, 
was introduced by Fred A. Moreton, for- 
mer N.A.I.A. head. 

He noted that in the 
has increased its N.A.L.A. agency mem- 
bers from 104 to 114. yrs War- 
field thanked Mr. Moreton, the members 
of the fidelity and surety committee and 
Ralph D. Callister, past president of the 


poet year Utah 


state association, and interim commit- 
tee chairman of the Utah legislature, 
for his work in connection with the 


agents qualification provision. 

Frank C. Beazley, vice-president at 
San Francisco for Phoenix of Hartford, 
declared that every agent should ask 
himself whether he has sold insurance 
against perils that could not be the 
source of a large loss while failing to 
forcefully present the need and for such 
catastrophe cover as business interrup- 


tion, accounts receivable and destruc- 
tion of records. 

Commissioner Carlson, Regnall W. 
Garff, deputy commissioner; H. J. Tim- 
merman, statistician, and Herman L. 
Wood, examiner, conducted an open 
forum. A reception and a dinner were 


held. 

The second day lead-off speaker was 
E. Virgil Norton, whose thesis was that 
the basis of selling adequate insurance 
to value is reliable information on val- 
ues. If insurance is going to be writ- 
ten in such a way that the adjuster will 
recommend full payment of the loss, the 
agent must have means of determining 
values with the same accuracy as will 
the adjuster. By far the best procedure 
is to induce the insured to pay a fee to 
an appraisal company and secure a com- 
plete and detailed itemization of all his 
properties all indexed and nicely bound, 
and service to keep it current, he said. 
Several of such firms which are reliable 
operate in this territory. 

He recommended that every 
surance agent should be familiar 
building valuations. 

He said the capable agent should have 


fire in- 
with 


the facilities for following the trends in 
construction costs as they vary from 
time to time. 

Wm. H. Brewster, New York, man- 
ager automobile division of National 
3ureau of Casualty Underwriters, said 
that while Utah law contains the all- 
industry rate standards of being “not ex- 
cessive, inadequate, or unfairly discrim- 
inatory,” a section provides that no rate 
shall be held to be inadequate unless 
the commissioner finds that the contin- 
ued use of such rate will endanger sol- 
vency. “From now on it will require the 
full cooperation and considered under- 
standing of all members of your associa- 
tion, the insurance department, estab- 
lished rating organizations and insur- 
ance companies if we are to satisfy the 
federal authorities that together we are 
capable of administering our business 
which plays such an important part in 
the economic life of our people.” 

On behalf of the National Bureau Mr. 
3rewster placed facilities of the rating 
organization at the disposal of the com- 
missioner. 

Harold 


secretary 


D. Sammis, San Francisco, 
of Automobile Underwriters 
Assn, said, “I am sure you don’t, know- 
ingly, want to insure known repeaters 
or persons who drive while drunk. Give 
the companies complete information, 
such as driving record, driving ability, 
physical impairments, condition of car. 

Mervyn Collopy, San Francisco ma- 
rine man for Aetna group stated that 
marine men regard “insurance on every- 
thing” as an overly enthusiastic state- 
ment of their coverage. The basic ele- 
ment of inland marine is transportation, 
location coverage properly incidental to 
transportation. Many factors which af- 
fect the underwriting of inland marine 
business are so peculiarly within the 
knowledge of the producer, this field 
offers greater opportunity for the agent 
to do better for his clients, for him- 
self, and for the companies he repre- 
sents. 

At the past presidents luncheon on the 
roof garden, Hotel Utah, Adrian W. 
Hatch, vice-president, was in charge, 
while Fielding K. Smith, Salt Lake hu- 
morist, presented each living past presi- 
dent. 
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The Rough Notes Co., Inc. 
1142 N. Meridian St., 
Indianapolis 6, Ind. 
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EVERY card in your line file represents a 
Send them INSURANCE PICTOR 


page picture magazine of insurance each month and keep satisfied clients. 
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Atlanta Sees Group 
Has Sportive Day 
Ruby 


ster was 
for 1947,” 


Hammontree of Crum & For- 
named “Miss Fire Insurance 
in the parade of feminine 
beauty at the outing of Insurance Li- 
brary Assn. of Atlanta, at Druid Hills 
Golf Club. Winnie Price, “Miss Fire- 
man’s Fund,” and Jerry Osborne, “Miss 
S.E.U.A.,” were runners-up. 

Fire insurance companies, 
agencies and managers comprise the 
membership of the association. John 
H. Dillard, Fireman’s Fund, is president. 
R. M. McFarland, Jr., S.E.U.A., was 
chairman of the outing committee. 

The attendance was 480. Golf, 
ming, horseshoe pitching, bridge, 
and rummy were enjoyed in the 
noon. 

Dan W. Mooney, Hartford Fire, won 
the golf tournament. The outing was 
concluded with a dinner-dance from 7 
midnight. 

The association 


general 


swim- 
bingo 
aiter- 


conducts lecture 
courses in cooperation with Insurance 
Institute of America, and maintains a 
collection of reference books, statistical 
data and periodicals. 


Jap Trading Regulations 

WASHINGTON — Word has_ been 
received from Japan that Allied head- 
quarters there has announced trade pro- 
cedures under which insurance and 
other foreign business interests will ap- 
erate in that country with the resump- 
tion of limited private trading. 

One group of the private traders in- 
cludes insurance and other “service rep- 
resentatives,’ who will be required to 
“confine their activities strictly to the 
commercial functions for which they are 
licensed to enter Japan.” While insur- 
ance facilities available in Japan are lim- 
ited, Allied headquarters advises that 
blanket policies be obtained in their 
home countries by business men permit- 
ted to trade in Japan until American or 
other insurance companies and firms are 
ready for business in that country. 

Insurance interests desiring to send 
representatives into Japan should pro- 
ceed through the State Department, 
applying for passports there, according 
to the Department of Commerce, in- 
stead of filing with the Office of Inter- 
national Trade, whose insurance divi- 
sion Jerome Sachs heads. “Commerce” 
says “State” will make arrangements 
with General MacArthur’s headquar- 
ters, SCAP, at Tokyo. 

Only a small group of insurance rep- 
resentatives, U. S., and foreign, how- 
ever, are expected to be granted per- 
mits, in addition to the intial 400 for- 
eign business representatives being al- 
lowed to go to Japan, it appears from 
a cable from SCAP. 

Chief McDermott of SCAP foreign 
trade division has advised business men 
going to’ Japan to obtain blanket poli- 
cies in their own countries “until for- 
eign firms have had opportunity to 
establish a full line of service” in Japan. 

A War Department release said “busi- 
ness services such as banking, insur- 
ance and any others required will be 
offered as rapidly as available” and that 
“international interests will be per- 
mitted immediate entry into Japan for 
these purposes to the extent required.” 


Ohio Fall Party Sept. 8-9 


The Ohio Blue Goose will hold its 
annual fall party Sept. 8-9. The business 
meeting and initiation will be held at 
the Gibson Hotel, Cincinnati, the eve- 
ning of Sept. 8 and the outing will take 
place the next day at Summit Hills 
Country Club, Ft. Mitchell, Ky. 

Special invitations have been sent to 
the Indiana and Kentucky ponds to par- 
ticipate. Edgar L. Penney is general 
chairman for the outing. Thomas Earls 
is golf chairman. 


Agents on Quiz Teams 


Selected teams of St. Louis and East 
St. Louis agents will meet as compet- 
itors. in the “Quiz of Two Cities” on 
C.B.S. Oct. 26. 
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RFC Stock Purchase 
Power Ended; Loans OK 


WASHINGT ON—Under recent leg- 
islation revising Reconstruction Finance 
Corp. charter powers, effective July 1, 
RFC can make loans to insurance com- 
panies, a spokesman stated. However, 
RFC cannot buy corporation stocks any 
longer. It has done so in the past and 
placed its own representatives on com- 
pany boards. 

The new law provides RFC may as- 
sist financial institutions, which have 
been defined as including insurance 
companies, the spokesman said, and they 
are eligible as applicants for loans, 
which RFC may or may not grant. 

Insurance companies, principally life, 
used the RFC borrowing route as a 
means of getting funds for cash de- 
mands so as not to sacrifice securities 
at depression levels. However, loans do 
not improve the surplus position of the 
insurer and today, in the fire and cas- 
ualty field, it is a surplus showing on 
the books, rather than cash that is 
wanted here and there. The new RFC 
setup seems to close the door there for 
possible relief to fire and casualty com- 
panies, unless perchance applications 
were filed for preferred stock sale to 
RFC prior to July 1. 

There are currently no life insurance 
situations that necessitate recourse to 
RFC. 


There were 43 members and guests 
present at a dinner meeting of the In- 
surance Women’s Assn. of Kansas City. 
The next meeting will be held Sept. 15. 


WANT ADS 
(— OPPORTUNITY 7 


EXPERIENCED FIRE & CASUALTY 


INSURANCE SALESMAN 


@ Experienced insurance salesman with 
proven sales record wanted to oper- 
ate and manage new general insur- 
ance agency located in down-state 
Illinois. A real opportunity offering 
a brilliant future for a top-notch man. 
Give complete facts and personal his- 
tory for interview. Replies held in 
confidence. 


Box M-72, c/o National patoratee, 
175 W. Jackson Bivd., Chicago 4, Ill. 














is y, 








WANTED — SPECIAL AGENT 
TO TRAVEL VIRGINIA 
FOR STOCK INSURANCE GENERAL 
AGENCY 


rtunity for mai man with 


Excellent op 
insurance conditions in Vir- 


knowledge o 
ginia. The will t of traveling 
and office management with splendid op- 
portunity for advancement. Salary com- 
mensurate with experience. Reply held 
strictl ce “ye and should be addressed 
to M-61, The National Underwriter. 175 W. 
Bang Blvd., Chicago 4, Illinois. 

















FIRE ENGINEER WANTED 
Nation-wide mutual insurance company wants 
man for training and supervising field engineer 
in fire prevention wo Must have rating 
bureau experience using “Dean schedule. 
manent position, r —_ travelin Our men 
know of this ad. dress M-85, The National 
seeewiiee. 175 W. aes Blvd., Chicago 4. 














FIRE PROTECTION ENGINEERS 
ood p with llent op’ ortuni- 
ilable. Previous experience with a fire 
pany or rating bureau essential. 
1 bach preferable. Write com- 
plete details as to education, oupenionce and 
age. Please address replies to O-70, The Na- 
tional Underwriter, 99 John St., Room 116, 
New York. aid 


Several 
ties av 








tachkat, 

















WANTED 

Experienced fire underwriter with an estab- 
lished General Agent. Experience in North 
Carolina, South Carolina. and Virginia pre- 
ferred. Permanent position and fine opportunity 
for the right man. State age and experience. 
Replies strictly confidential. Address N-2. 

National Underwriter. 175 W. Jackson Bivd.. 
Chicago 4, Illinois. ee 
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To Honor Two 25-Year 
Field Veterans in lowa 


DES MOINES — Iowa field men 
will give a testimonial banquet to 
john A. Schultz, special agent of Great 
‘American, and W. M. Waldman, state 
agent of Providence-Washington group, 
here Sept. 5, in recognition of 25 years 
of continuous service for their com- 
panies in the lowa field. _ 

Mr. Schultz started with the old An- 
chor Fire at Lacona in 1910. Mr. Wald- 
man also started as a local agent at 
Boone, Ia., and still operates the agency 
in addition to representing Providence- 
Washington. he 

William H. Harrison, National Fire, 1s 
general chairman of the testimonial din- 
ner and John R. Hoff, state agent of 
Boston, will preside. 


W. L. Jones Wisconsin State 
Agent of Pacific Nat'l 


Pacific National Fire has appointed 
W. L. Jones as state agent for Wis- 
consin. He has had extensive experi- 
ence, having been employed in various 
capacities with Milwaukee Mechanics 
and more recently as a special agent for 
Dubuque Fire & Marine. 


Abramson Goes to Ohio 


Millers National has appointed Irving 
H. Abramson special agent in Ohio. He 
will travel out of Columbus. 

Mr. Abramson was formerly in the 
Minnesota field for Continental. After 
four years’ service in the A.A.F., he 
entered the Millers National home of- 
fice more than a year ago. 








Carney Assists Jones 


Pacific National Fire has appointed 
Lynn D. Carney special agent to assist 
George R. Jones in servicing the terri- 
tory of the southwestern office with 
headquarters in Kansas City. Mr. Car- 
ney is a Missourian who attended 
Springfield Teachers College and then 
entered a local agency. Later he was in 
the field several years before entering 
service. 


Farewell for W. R. Ewald 


The Michigan Blue Goose will hold a 
farewell luncheon at Detroit Aug. 25 
for Walter R. Ewald, assistant secretary 
of Detroit F. & M., a past most loyal 
gander, who is leaving the Michigan 
field to assume new and important du- 
ties in the home office of Great Ameri- 
can, 


R. V. Bray to Cal. Area 


Richard V. Bray, fire and marine spe- 
cial agent for Travelers at Charlotte, 
has been transferred in a similar posi- 





| tion to Los Angeles. 


Mr. Bray joined Travelers in 1940 and 
left in 1941 to enter military service. He 
emerged as a captain and returned to 
Travelers in January, 1946. 

He was made special agent in March, 
1946, with an unassigned territory and 
spent a year at Charlotte. He has also 
been located both in the home office and 
at St. Louis. 


| Blue Goose Has Boat Ride 


—— 


The Western Reserve puddle of Blue 
Goose, Cleveland took to the waters of 

ke Erie for its annual boat ride. 
John W. Wedell, Factory Insurance 
Assn., was chairman of the committee 
in charge. 





Baumann to Local Agency 


Philip Baumann, state agent of Glens 
Falls and Commerce in Minnesota, is 
resigning Oct. 1 to enter the local agen- 
cy field in Winona, where his family 
long has been prominent in the insur- 
ance business. 





Erdmann Executive V.-P. 
of Resolute Fire 


H. Erdmann, who has just 
Resolute Fire of Hartford 
as executive vice- 
president, recently 
has tbeen Detroit 
manager for Amer- 
ican States. He 
started in 1925 with 
Fidelity & Cas- 
ualty and then in 
1928 opened an 
eastern claim de- 
partment for Hard- 
ware Mutual Cas- 
ualty at Newark. 
In 1934 he became 
claim department 
manager of Connec- 
ticut Indemnity and 
subsequently was promoted to assistant 
secretary and then vice-president. In 
1944 he became executive vice-president 
of the Emmco companies and last year 
went with American States. 


Harry 
gone with 


H. H. Erdmann 





Providence Washington to 
Erect New Building 


Providence Washington has outgrown 
its present home office building at Prov- 
idence and is now preparing to erect a 
four-story structure about a block away 
from the present site. The company 
will occupy the entire building and 
hence it is being laid out to meet its 
special needs. Inasmuch as it is organ- 
izing Providence Washington Indem- 
nity, a casualty running mate, it was 
seen that more space would be required 
within a year or so. 





Hoogstrate New Treasurer 


of Merchants of Denver 


DENVER—Herbert Hoogstrate has 
been elected treasurer of Merchants 
Fire of Denver. He has been with the 
company for 20 years, the last nine years 
chief accountant. 

_D. A. Holaday, the former treasurer, 
died after a short illness July 26, at the 
age of 84. He had been connected with 
the company since its beginning in 1907, 
and for almost that entire period was 
treasurer. In his earlier life Mr. Hola- 
day had been successful in various ven- 
tures in Colorado. 


K. C. F. & M. Makes Progress 


_Kansas City Fire & Marine the first 
six months of 1947 wrote $1,286,159 in 
premiums, before reinsurance, an in- 
crease of 32.26% over the same period 
last year. Assets increased from $2,733,- 
762 to $2,851,409. Surplus increased 
from $1,100,000 to $1,111,697 and the 
premium reserve from $143,563 to $180,- 
465. 

Despite two unusually large fire losses 
in January the loss ratio was increased 
to only 45.66% from 40% at the end 
ot 1946. 

Net income after taxes was $72,280, 
equal to 72c a share on the capital 
stock, compared to 78c a share a year 
ago on a small number of shares. A 
dividend of 50c per share was paid 
June 30. 

The expense ratio was 37.65% as 
compared to 37.63% last year. 

Fifty-five new agents were appointed 
in the first six months and _ the, com- 
pany applied for licenses in Tennessee, 
Texas and Wisconsin, as well as for 
licenses to transact reinsurance business 
in Massachusetts and New York. 





Clayton Hannibal Mayor 

George D. Clayton, Jr., of the Geo. 
D. Clayton & Sons agency, was selected 
as mayor of Hannibal, Mo., following 
his recent election to the city council. 
He served in the Missouri senate for 
several years and also as a delegate to 
the Missouri constitutional convention. 





INLAND MARINE 
INSURANCE 


Our Inland Marine Manual places 
at your finger tips all you need 
for selling inland marine business 
AND taking the order. 


It contains sales suggestions that 
are of real value. 


Our fieldman will be glad to dem- 
onstrate its excellence. 


New York Underwriters Insurance Company 


90 John Street 7 New York 
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Politics and Rate Action 


A good many states have had on file 
for some time applications for rate in- 
the part the 
In some of these states at least it 


creases on of fire compa- 
nies 
to get the insurance 
act affirmatively. The 
commissioners apparently fear political 


approving rate 


has been impossible 
departments to 
in- 
it 
squirming, delaying 
perhaps hoping that a turn 


consequences . of 


creases. Some of the commissioners, 
said, 


decision, 


is are 
the 
will come in the trend of experience and 
that an 


simply 


increase won't be necessary or 


perhaps feeling that for some reason or 
other next month might be 


litically 


more po- 


opportune’ time to allow an in- 
crease. 

Such 
insurance 
of the 
much more prevalent commencing 
i Although all-industry 


bills undertake to impose upon the com- 


an attitude is disheartening to 


interests, particularly in view 


fact that rate regulation becomes 


Jan. 


the rating 


missioner a responsibility for taking af- 


firmative action on rate filings, there is 


considerable concern lest the law. provi- 


sion prove less efficacious in this respect 
than was intended. The companies 
desire to live in harmony with the su- 


pervising officials and what they foresce 
is the possibility of weak-kneed commis- 


sioners pleading with them not to make 


filings for rate increases “just now” be- 
cause of this or that election, or some 
other political situation of the moment. 
Of course, it would still be possible for 
the companies to “barge ahead, make 
the filings, compel the commissioner to 
take affirmative action as stipulated in 
the law, but this would involve a series 


ot headon collisions which would be very 


disturbing. 


What the companies desire is to have 
insurance rate action divorced from po- 
think there 
is no practical reason why such a desir- 
cannot be brought about. 
days when rate reductions were 


litical consideration and they 
able situation 
In the 


in order and the insurance departments 


were permitted to make the announce- 
ments that dwelling house insurance 
rates had been reduced 10% and that 


the citizens would enjoy a reduction in 


insurance costs of $1 million or $2 mil- 
lion, or whatever it might have been, 


there was far less political capital to be 


made of it than the commissioners had 
expected. The saving to the individual 
was a small matter and apparently it 
didn’t have much if any vote getting lev- 
Indeed, the publicity concerning 
disap- 
from the commissioner’s 


erage. 
the 
pointingly brief 


announcements was usually 
standpoint. 
Likewise we can't see that any politi- 
commis- 
rate 
newspapers have printed 
at length and there 
numerous editorials coun- 


disadvantage has to 
that 


The 


cal come 
sioners have approved in- 


creases. 
the explanations 
have been 


seling the citizens to avoid accidents 


and to be 
We have 


nouncements 


on the alert against fire waste. 
seen no evidence that euch an- 


have inspired demagogic 
adversaries. 


should 


attacks from political 
The 


pared to act promptly on rate matters re- 


states, we think, be pre- 


Agency System Here to Stay 


Word 


agency 


around 
stock, 
endeavoring 


is going that non- 


insurers, mutual and recip- 
rocal, to convince 


ple 


are 
that 
present 


peo- 
the 
the field 
oftentimes an insured cannot get 
The 
that if the companies would deal 
with the condition 
not arise. Therefore, it 
the future that there 
issue between agency 


agents are responsible for 


situation in insurance 
where 
‘adequate protection, assertion is 
made 
direct 
would 
likely 


a sharp 


insured this 
seems 
will be 
and non- 
be 


in 


companies, whether 


mutual, 


agency 

stock or 
As 

not 


they 
are concerned we do 
that the agents have figured 
situation as to insurance capacity. 


far as we 


believe 
in the 
This is very much a company matter. 

It 


is true that agents have learned 


gardless of the political atmosphere of 
the day. Insurance rates should not be- 
come campaign issues and the surest 
way to prevent them from becoming so 
is to proceed on the basis of the facts 
of the situation as they arise and without 
reference to political timing. 

many lessons during the present un- 
precedented and almost unbelievable 


condition which has existed for the last 


two years or so. 
pursued a 
course and have a diversi- 
business has been 
who have offered 
risks have had little 
The agency system is here 
Policyholders are interested 


Those agents who have 
conservative 
fied 


profitable 


line of which 
and those 
acceptable 
complaint. 


to stay. 


very 


having agents of knowledge, experience, 
capacity and good sense to advise them 
to their insurance. It is impossible 
for most policyholders to comprehend 


as 


many insurance angles. They must be 
explained. 

Agents who seek to analyze an in- 
sured’s needs, and diagnose what they 


are, are able to recommend the remedy. 
No doubt all thinkers have realized the 
high position agents occupy and the in- 
for them to secure more 


creasing need 


PERSONALS 


C. F. Codere, 





president of St. Paul 


Fire & Marine, has been elected on the 
board of governors of Miller hospital, 
St. Paul. 


Fred A. Moreton, Salt Lake City, 1944 
president of National Assn. of Insurance 
Agents, has been elected director of 
Utah Power & Light Co. and Western 
Colorado Power Co. 

Harvey S. Strawn, president of Civitan 
International and _ president of the 
Charlotte (N. C.) Insurance Exchange, 
spoke at Civitan luncheon meetings in 
several Tennessee cities 

Mrs. Hugo Dalmar, ‘een of the H. 
Dalmar & Co., metropolitan supervisory 
agency in Chicago, is a very dynamic 
hostess at her beautiful estate in Evans- 
ton, Ill., facing Lake Michigan. In the 
space of a few brief days recently she 
entertained the Edward McDowell So- 
ciety of Evanston at a garden musicale 


and tea and the general board of the 
Mary Bartelme Club for underpriv- 


ileged girls at a luncheon, and also 20 
girls of the Lakewood and Evanston 
homes of the club at a picnic supper. 
Aug. 24 she will gtve a garden musicale 
sponsored by the Chicago Chamber 
Music Foundation at which the Russian 
string trio will play. 


Her son, Hugo, Jr., who now is in 
the loss department of the agency and 
has started up the line through the 


various departments to gain experience 
in the work, recently entertained at a 
barbecue for 40 young men friends. He 
was in the army and was discharged 
near the end of 1946. He will return 
next month to University of Arizona at 
Tucson to complete his education, which 
Was interrupted by the war. 


DEATHS 


Mrs. Carrie E. Baglin, until recently 
co-owner the Baglin-McNeill agency 
of Hartiord, died after a long illness. 
The agency was founded by her hus- 
band, Charles E. Baglin, in 1900 and 
she had been active in it from the be- 
ginning until her retirement last March. 

Thomas Griffith, 83, veteran local 
agent, died at Charlotte, N. C., follow- 
ing a long period of ill health. He was 
founder and president of Thomas Grif- 
fith & Co., Inc. 

Walter G. Chestnut, 
sas City following an illness of several 
months. He was for many years with 
Western Adjustment there, serving suc- 
cessively as assistant manager, manager 
and regional supervisor until his retire- 
ment in 1943. 

H. V. Patterson, 55, Boone, 
died after a short illness. 
ated his agency since 1930. 

J. E. Sandiland, Bussey, Ia., local in- 
surance agent for more than 30 years, 
died on his birthday at a hospital at 
Iowa City. He first started an insurance 
agency at Pershing, Ia., but later moved 
to Bussey where he established the 





or 


60, died at Kan- 


la., agent, 
He had oper- 
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knowledge, acquire a sufficient capacity 


and ability to give insured a true pic. 
ture of insurance and show what it 
can do. 

— 2 = >= 
Sandiland & Lyman agency. It will 
now be consolidated with the Dough. 


man & Son agency there, 

Mrs. Hedwig L. Claussen, mother oj 
Carl Claussen, western manager of Lon- 
don & Lancashire, died Saturday at her 
home at Chicago at the age of 89. She 
had been living with Carl Claussen and 
keeping house for him since the death 
of his wife in 1929. Until her final jj. 
ness her health had been excellent, 

Horace McMullen, who was in charge 
of the arson division of the National 
Board at Chicago, 
died Sunday at St. 


Francis Hospital, 
Evanston, at the 
age of 45. He had 
suffered a heart at- 
tack just a week 
previous to that 
while swimming off 
the beach at Wil- 
mette, Ill. He had 


always been an en- 
thusiastic swimmer 
and had decided to 
engage in one more 
swimming event be- 
fore retiring from 
competition, it being the 21% mile race in 
Lake Michigan scheduled for Aug. 

It was while he was practicing for that 
event that he was stricken. 

Mr. McMullen was on 
and he had been keeping up a 
ous schedule, accompanying his son, 
Hugh McMullen, to swimming meets 
at various places. Hugh is a scholarship 
student at Yale and is an _ excellent 
swimmer. 

Mr. McMullen had been with the 
National Board arson division since 1930. 
He started in New York and until 1935 
did much of his work in New Jersey. 
In that year he was transferred to Chi- 
cago and was placed in charge of the 
division about two years ago following 
the death of E. L. Donovan. He was 
a graduate of Colgate University. 

Several years ago he became con- 
vinced that a lack of legal education 
impaired his effectiveness in his work 
and he proceeded then to devote five 
years in his off hours to securing a law 
degree. This he achieved about four 
years ago and he was admitted to the 
Illinois bar. 

In his earlier years he was connected 
with a furriers’ association. He was 
much in demand as a speaker before 
various gatherings. He had a casual, 
natural manner on the platform and yet 
in telling of the work of the arson di- 
vision and his experience he created 
much suspense. At the same time he 
got over some very effective messages, 
particularly in addressing meetings of 
police and firemen. He took a promi- 
nent part in the Purdue arson school 
that has been conducted for the past 
few vears. 

Mr. McMullen was most resourceful 
in his work. He was personally fear- 
less and his head was working all the 
time. He inspired loyalty on part ot 
his associates and he developed many 
warm friendships among law _ enforce- 


Horace McMullen 


vacation 
strenu- 


his 
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ment people. He was behind the scenes 
jn many important accomplishments in 
the field of arson detection. He was 
extremely modest. Just recently the 
Chicago “Tribune” wanted to develop 
an article on him for its Sunday feature 
section, but he declined to “pose” for 
such a sketch. 

Edgar F. Schmidt, 
Julius Backer agency, 
there after an illness of three months. 
He went to Milwaukee from Grafton, 
Wis., about 30 years ago and spent 28 
years in the local agency business. 

Lou B. McCarthy, superintendent of 
claims for Pearl companies in San Fran- 
cisco, died suddenly from a heart attack. 
He was a brother of the late Charles 
McCarthy, who was for many years in 
the Pacific department of America Fore 
in an executive capacity. 

Richard C. Hanna, 28, special agent of 
the St. Paul Fire & Marine in Washing- 
ton, died at Seattle after a short illness. 

Mr. Hannah was the son of the late 
Charles C. Hannah, former president of 
Fireman’s Fund, and is survived by two 
brothers, Robert C., who is with OBrion, 
Russell & Co., general agents of Boston, 
and Ronald E., who is living with Rob- 
ert at Wellesley, Mass., while attending 
school. 

R. C. Hannah after 
ficer in the navy and with Matson Navi- 
gation Co. during the war years, went 
with St. Paul a year ago in its fire depart- 
ment at San Francisco. In April of this 
year, he was transferred to Seattle. 

George Grivich, agent 
in the Insurance Exchange 
cago, fell from an 18th 
there Tuesday evening after 
had pleaded with him not to 
was born July 11, 1889, and had been 
with the branch since early 1919. He 
conducted a life and multiple lines busi- 
ness and was quite successful. Mr. 
Grivich was very nervous and two 
years spent some time in a sani- 
tarium following a nervous breakdown. 


51, president of the 
Milwaukee, died 


serving as an of- 


of Travelers 
branch, Chi- 
floor window 
a janitress 
jump. He 


ago 


his 9-year-old son 
St. Croix river at 
Jerome Schreiner, 


In an effort to save 
from drowning in 
Taylors Falls, 


the 


Minn., 


an adjuster for Northwestern Fire 
& Marine, Minneapolis, lost his own 
life. Mr. Schreiner, who was 56 years 
old, formerly was with St. Paul F. & M. 


Fred L. C, Wehrenberg, Jr., assistant 
manager of the Baltimore service office 
of National Liberty, died there. He had 
heen with the company for more than 40 
years 
Steele, local 


Speneer, 65, Mo., 


Fin a, died there. 


Truman Makes Proclamation 
President 

lamation 

prev ention 


Truman has issued a proc- 
calling for observance of fire 
.week, Oct. 5-11. 
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‘Home Indemnity 
Plans $4 Million 
Preferred Issue 


NEW YORK—A special meeting of 
the common stockholders of Home In- 
demnity has been called Sept. 8 to vote 
on the proposed addition of $3,800,000 
to surplus and $200,000 to capital. The 
addition of $4 million to policyholders 
surplus would be accomplished by the 
sale of 40,000 new shares of non-cumu- 
lative, non-voting preferred stock at $5 
par, for $100 per share, to Home, the 
parent company, which presently owns 
more than 75% of the common stock of 
Home Indemnity. 

On the basis of the June 30 state- 
ment, this would provide a general vol- 
untary reserve of $150,000, unchanged; 
capital of $1,250,000, and surplus of $6,- 
058,555, for a total policyholders sur- 
plus of $7,458,555. The annual dividend 
on the new preferred would be 2.5% per 
year or $2.50 per share. 

This makes the new Home Indemnity 
financing a family affffair, and elimi- 
nates underwriting costs which would 
accrue if the company went outside for 
the money. On common stock under- 
writing this would run at least 2% in 
the present market. 


Not an Emergency Measure 


The preferred issue can be retired at 


any time, but Vice-president Walter F. 
Beyer, who held a press conference on 
the financing story Tuesday, pointed 
out that this was not an emergency 


measure so much as a permanent addi- 
tion to the working capital of the com- 
pany. Its net premiums were $4,477,276 
in 1943, $5,084,967 in 1944, $6,006,114 in 
1945, and $9,007,907 in 1946. Its net 
writings the first six months were $6,- 
$70,716 for approximately a 50% 
crease. 

The company took steps many months 
ago to assure expansion on a normal 
rather than an abnormal basis by adopt- 
ing an underwriting policy of diversifi- 
cation of lines. This has been eminently 
successful, Mr. Beyer said. The objec- 
tive was to get a balance of about 50-50 
between automobile and other casualty 
lines by the end of 1947, and he said he 
believed the company ‘will do it. 


in- 


Automobile Looks Better 


Mr. Beyer, who is an automobile man 
among other things, commented that by 
the end of the year he expected automo- 
bile business to be in the profit column 
on most hazards, except possibly prop- 
erty damage. The business does not 
look as dark today as it did two months 
ago, he said. 

The preferred stock method of financ- 
ing is unusual for insurance companies 
and they seldom have resorted to it ex- 
cept when necessity compelled them to 


do so. But Mr. Beyer pointed out that 
in this case the method was a matter 
of choice. The fact that it is a family 


affair permits the company to issue pre- 
ferred that is non-cumulative. The cu- 
mulation of liability is the thing that is 
objected to in the perferred method so 
far as imsurers are concerned. 


The company announced the addi- 
tional financing in an unusual -way, at 
a press conference. In addition to Mr. 
Beyer, Vice-presidents John S. Love 


and Mortimer E. Sprague and Rasarae. 
ing Manager Kenneth Dunshee were on 
hand to answer questions. Mr. Beyer 
promised more such conferences in the 
future 


Harlem Hoang Held 


NEW YORK—Deputy Superintend- 
ent Martineau of the New York depart- 
ment last week held a 
policies in Harlem. 
not yet taken action, 


Mr. 
but if he does, 


Martineau has 
the 


hearing on A.& H. 


companies have 90 days from the date 
of the order to comply or appeal. 

Principal objection of the department 
is to the low loss and high lapse ratios. 
Not all the companies have had a 20% 
loss ratio on that business, but not many 
of them have had a 40% ratio, either. 
Some of the policies contain long wait- 
ing periods, provide for policy fees, and 
have a high acquisition cost. 


A.B.A. Economist to Be 
N.A.LA. Keynote Speaker 


William A. Irwin, economist of Amer- 
ican Bankers Assn. will be the opening 
session keynote speaker for the Na- 
tional Assn. of Insurance Agents con- 
vention in Atlantic City Oct. 13. He will 
discuss the convention theme, Protecting 
American Production. 





E. N. Lee Legal Division 
Head of Marsh & McLennan 


Edward N. Lee has joined Marsh & 


McLennan at Chicago to take charge of 
the legal department, filling the place 
left vacant by the death July 13 of B. B. 
Servies. 

Mr. Lee graduated in 1922 at Uni- 
versity of Wisconsin, later got a mas- 


ter’s degree at Harvard business school, 
and then a law degree at John Marshall 


law school, Chicago. 
While practicing law he taught at 
John Marshall and at Northwestern 


where he 
In 1942 
Chicago 


University commerce school 
is still a member of the faculty. 
he became associated with the 


law firm of Cassels, Potter & Bentley 
where he has handled tax, trust and 
general corporation matters. It is from 
that position that he resigns to join 
M. & M. 


Two New Security Specials 


Security of Néw,Haven has appointed 
Donald M. Witmeyer speciak agent for 
New Jersey, to assist Special Agent 
Paul M. Hauser with, headquarters at 31 
Clinton street, Newark. 

Mr. Witmeyer was 
York Fire Insurance 
tion before five 
has been at the 
the past year. 


the New 
Rating Organiza- 
years army service. He 
home office of Security 


with 


Security group also has appointed 
George T. Russell special agent for 
Kansas, assisting State Agent E. P. 


Janousek with headquarters in the Cen- 
tral building, Wichita. For the past year 
he has been at the home office. 


Stoddard L. A. Assistant 


American Surety has appointed EI- 
mer M. Stoddard assistant maanger at 
Angeles. He is a graduate of Stan- 
ford University, joined American Surety 
in 1939 and has been a special agent at 
Angeles since early this year. 


Los 


Los 





Merle C. Rathburn, 


vice-president of 


First Trust Co., Lincoln, Neb., cele- 
brated his 25th anniversary with that 
organization. First Trust Co. held open 
house for him during the day, and in 
late afternoon coffee with decorated 
cake and ices were served in the 
directors’ room. 

Mr. Rathburn was presented a wrist 
watch. Up to now he has steadfastly 


refused to wear a watch. 
field 


Mr. Rathburn was formerly a 
man for Liverpool & London & Globe in 
Illinois, and joined First Trust Co. as 
manager of its insurance department. He 


has been vice-president and a director 
of the trust company 15 years. 


The wedding of Miss Nancy Rygel, 
daughter of Western Manager John 
Rygel of Hanover and Mrs. Rygel, will 
be solemnized at the church of Our Lady 
of Mt. Carmel Aug. 23. She will wed 
Richard Lynn Cavnar, who has been in 
war service and is now completing his 
course at the University of Oklahoma. 
He will become an oil engineer. Miss 
Rygel graduated from the same univer- 
sity in June. 
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Ray of Hope Is 
Now Visible in 
Automobile Field 


Some Improvement Leads 
to Hope 1947 Will See 


Worst Over 
Enough comment has been heard in 
recent weeks regarding spotty improve- 


ment in the automobile business to sug- 
gest the possibility that by the end of 
may near 
the dividing between loss and 
proit. One large company that writes 
a considerable amount of automobile 
business showed an underwriting profit 
in all of its automobile lines except 
property damage in a recent month. 
Such evidence is inconclusive, but it is 
heartening. 

Another company reports that pro- 
jecting its automobile business through 
1947 on the basis of the experience of 
the first six months plus the rate in- 
creases that it is getting now and will 
get before the end of the year, it should 
show a 40% bodily injury and property 
damage loss ratio in all of New York 
state for the year. 

At present, the loss experience may 
not be of such immediate concern as 
the reserve position. Even here there 
| are companies still taking business with- 
out reservations except underwriting 
ones. No restrictions are being applied 
in order to avoid the drain on surplus. 
This is not true of many companies, 
| however. They are still looking for re- 
lief. One form of relief that they have 
been discussing, and that one or two 
companies have adopted, is use of a six 
months policy. 

It is doubtful that there will be any 
widespread swing to the six months 
contract, partly because the time in 
‘which it would have been the most 
] valuable is, underwriters feel, about 
over. A company with business on the 
fe months basis would have had, in 
the past two years, a good deal more 
flexible position, could have secured the 
relief of rate increases more quickly 
and got off poor business more 

Promptly. At the same time the demand 
} on reserves would not have been so 
\ high. 


pam More Stable 


But when automobile business be- 
; comes desirable again, the annual con- 
) tract will stabilize the business, com- 
Petitively, twice as long. As a matter 
of tact, the companies may adopt a 
term policy of longer than one year in 
j Connection with financed automobile 

business, once it is demonstrated that 
) te present rate level is high enough, 
and the companies return to the black 
side of the ledger. 

Although no one is hilarious with 
optimism, there are signs that 1947 will 
end the worst of the companies’ bad 
xperience with automobile business. 
Perhaps this explains why there is a 
surprisingly small amount of worry by 
‘companies about the new financial re- 
‘ponsibility laws that will go into effect 
this fall, notably in Iowa on Oct. 1. 
he others will not represent a large 
volume of business, and all of them, 
imcluding Jowa, are preponderantly 
tural states. Consequently these finan- 
“al responsibility laws may turn up a 
detter type of business than they would 


the year the companies be 


line 





} 


ere 








U. S. Insurers Soon Will 


Be on Job in Greece 


By H. C. HALLAM 
WASHINGTON — U. S. insurance 


companies will soon be on the job in 
Greece in connection with contracts be- 
ing negotiated by the government here 
for construction work in that country 
under the American rehabilitation pro- 


gram. 
The State Department is awarding 
some $80 to $85 million of such con- 


tracts on a cost-plus-fixed-fee basis. It 
will be expended for construction of 
public works including railroads, high- 
ways, irrigation, etc. The War Depart- 
ment is handling the contracts and its 
army engineer corps will supervise the 
construction work. 

While a survey is in progress by a 
government interdepartmental commit- 
tee on the ground and formal decision on 
certain details awaits their report, it is 
understood that the war projects rating 
plan will be applied with respect to 
insurance requirements under the Greek 
construction program. It is anticipatea 
Five Assigned Risk 
Plans Are Being Formed 

Five new automobile assigned risk 
plans are in process of formation or will 
be shortly. Arkansas expects to be 
ready to operate Sept. 1. The govern- 
ing committee is being set up for the 
plan in Delaware, which will be operated 
out of the New York plan’s office under 
G. J. Schepens. 

The Kansas commissioner is planning 
this week to ask the companies for a 
plan in that state. Mississippi has asked 
for and will get one, and Florida’s plan 
should be set Sept 5, well in advance of 
Oct. 1, which is the effffective date of 
the state’s financial responsibility law. 
E. K. Bach, manager of Florida Com- 
pensation Rating Bureau at Jacksonville, 
will manage the plan. 

The demand for these plans has come 
from states without as well as those with 
financial responsibility laws, and has 
been prompted by the inability of some 
taxicabs, trucks and buses to secure 
statutory coverage. Observers say this 
demand is not necessarily a result of the 
Keystone Mutual Casualty failure. Ar- 
kansas and Mississippi do not have 
financial responsibility laws. 


La. Casualty Premiums 
in 1946 Up 14.3% 


Total premiums in the casualty clas- 
sification in 1946 in Louisiana totaled 
$30,176,583, according to a tabulation of 
Louisiana Casualty & Surety Rating 
Commission. This is an increase of 
14.3% as compared with the 1945 total 
of $26,412,332. 

Of the 1946 premiums $24,747,437 
were written by stock companies and 
$5,429,146 by non-stock. 

A. & H. premiums totaled $5,973,289; 
auto liability $4,591,450; liability other 
than automobile $1,618,432; compensa- 
tion $9,700,121, fidelity $562,060, surety 
$788,262, plate glass $163,434, burglary 
and theft $714,749, boiler and machmery 
$522,146, auto P. D. $1,625,024, auto 
collision $3,328,969, P. D. and collision 
other than auto $50,675, credit $26,354, 
malpractice $47,901, miscellaneous $12,- 
717. 


with the auto insurance business who 
believe that it is too early to tell whether 
rates are adequate. They are not ready 
to ask for another increase, but neither 
are they willing to conclude they may 
not need it, if not country wide at least 


m states with large, industrialized 
Metropolitan centers. 
lere are many of these concernedin some states. 


by government insurance officials that 
the insurance program will provide for 
pretty much the same coverages as 
contemplated under the rating plan dur- 
ing the war period, including workmen’s 
compensation, automobile, liability, cas- 
ualty, etc. It is in this connection that 
American insurance men will be on the 
job in Greece. 

The War Department’s plan is to let 
subcontracts for the construction work 
in Greece as much as possible, in order 
to contribute to rehabilitation of Greek 
industry and employment. 

Col. A. S. Kuenkler, formerly chief 
of the War Department contract in- 
surance section, now with U. S. F. & G., 
was reported having been called in re- 
cently as a consultant to the govern- 
ment on insurance aspects of the con- 
struction contracts in Greece. 

George Morrissey, chief of the army 
engineer corps insurance office, together 
with the contract insurance section, are 
handling insurance details in connection 
with the Greek job. 


List More Speakers for 
A. & H. Bureau Meeting 


Additional speakers for the annual 
meeting of Bureau of Personal Acci- 
dent & Health Underwriters Sept. 8-10 
at Lake Morey Inn, Fairlee, Vt., com- 
plete the program. 

On Sept. 9, there will be an all-day 
meeting at which the future scope and 
functions of the bureau will be discussed 
and the following committees will re- 
port: Regulatory legislation, Logan 
Bidle, Aetna Life; insurance depart- 
ments, R. A. Payne, Travelers; under- 
writing, M. J. Thompson, Standard Ac- 
cident; aviation, K. C. Atwood, Pre- 
ferred Accident; manual and classifica- 
tions, J. P. Lydon, Ocean Accident; sta- 
tistical, H. V. Williams, Hartford Acci- 


dent; social insurance, A. B. Hvale, 
Continental Casualty; public_ relations 
and press, Harry Prevost, U.S.F.&G. 


Robert B. Ely, III, assistant counsel 
of Indemnity of North America, will 
speak Sept. 8. 


Nine U. S. Insurers Barred 
from Mails in Canada 
OTTAWA, ONT. Nine United 
States insurers have been prohibited 
from using the Canadian mails, Superin- 


tendent Finlayson reports. They in- 
clude American Farmers, Phoenix, 
Ariz.; American Life & Accident, St. 


Louis; American Travelers, Indianap- 
olis; Associated Adjusters, Milwaukee; 
Burbank Mutual Life & Benefit, Los 
Angeles; Capital Mutual Benefit, Den- 
ver; Pioneer Mutual Benefit, Phoenix; 
Prudence Mutual Benefit, Jersey City, 
and Sterling Casualty, Chicago. 


Some Under Special Undertaking 


Thirty-five American companies, Mr. 
Finlayson reports, are still subject to 
the undertaking not to issue further 
policies to Canadian residents. They are 
at liberty to conduct correspondence 
with any Canadian policyholders they 
may have had at the time the under- 
takings were given. 


New Security Mutual Policy 

Security Mutual of New York is of- 
fering a new accident and health policy 
designed for business and professional 
men. This pays weekly benefit for as 
long as five years for total disability 
caused by accident and for three years 
for total disability as the result of ill- 
ness. House confinement is never re- 
yuired 


Battery of Talent 
for Richmond 
Rating Parley 


Industry and Departmental 
Leaders Are Slated 
Sept. 16-18 


Speakers are announced for the con- 
ference at Richmond commencing Sept 
16 for state insurance department men 
charged with responsibility for adminis- 
tration of rating laws. 

Commissioners Larson of Florida and 
3owles of Virginia will open the forum 
Sept. 16. Casualty laws will be treated 
by Henry Moser, Allstate, Chicago; 
general administration by Paul J. Mol- 
nar, New Jersey department; fundamen- 
tals by H. P. Stellwagen, Indemnity ot 
North America; companies casualty sta- 
tistical plans, George A. Peery, Virginia 
department; rating plans, C. J. Haugh, 
Travelers Indemnity; insurance rating 
in England, A. J. Bohlinger, N. Y. de- 
partment; workmen’s compensation, Hu- 
bert W. Yount, Liberty Mutual. 

On Sept. 17 auto casualty will be cov- 
ered by A. E. Spottke, National Bureau 
of Casualty Underwriters; auto fire, W. 
D. Hall, N.A.U.A.; liability other than 
auto, J. M. Muir, mutual bureau; burg- 
lary-glass, Merle W. Parker, Employers 
Mutual Liability; surety, Elmer C. An- 
derson, and fidelity, Peter A. Zimmer- 
man, both of Towner bureau; inland 
marine, Harold Wayne, stock, W. H. 
Rodda, mutual bureaus. , : 

On Sept. 18 the speakers will be W. 
W. Sampson, S.E.U.A.; W. F. Marti- 
neau, New York deputy and Currey 
Sanders, Tennessee department. 

So far reservations have been made 
for the Richmond meeting by represen- 
tatives of the following departments: 
Arkansas, Delaware, Iowa, Maryland, 
Michigan, North Carolina, North Da- 
kota, Ohio, Oklahoma, Pennsylvania, 
Texas (fire department), West Virginia, 
Wisconsin and Virginia, and these states 
within zone 3—Alabama, Florida, 
Georgia, Louisiana, Mississippi, Mis- 
souri and Tennessee. 


A.6H. Premiums up 18% 
for First Six Months 


Accident and health premiums have 
increased 18% for the first six months 
in 1947 compared to a similar period in 
1946, according to a tabulation of pre- 
mium income just completed by the 
Health & Accident Underwriters Con- 
ference. ; 

If the present trend continues the 
remainder of the year, the total accident 
and health premium volume on a coun- 
trywide basis should be more than $800 
million at the end of the year, according 
to Harold R. Gordon, managing dire¢- 
tor of the conference. , | 


28 

Report Michigan Speedup | 

LANSING, MISH. — Speedier hand- 
ling of workmen’s compensation cases 
under a reorganizatior of the state labor 
and industry department authorized by 
the 1947 legislature is claimed in a report 
to Gov. Sigler by J. M. Moore, a mem- 
ber of the compensation commision. | 

A complete separation of the commis- 
sion from the labor and industry depart- 
ment is to be brought about Oct. 11 when 
a new 1947 act ordering such a division 
becomes effective. The governor prom- 
ised Commissioner Moore his coopera- 
tion in completing the separation 
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Group, Franchise 
Insurance Reviewed 


A thorough discussion of problems 
and developments in the group and fran- 
chise insurance fields featured a two-day 
group and franchise insurance meet- 
ing, with more than 100 in attendance. 
sponsored by the Health & Accident 
Underwriters Conference at the Edge- 
water Beach Hotel, Chicago. All phases 
of group, association group, blanket and 
franchise insurance were reviewed and 


current trends in these fields noted by 
those in attendance. 

In a discussion on recent develop- 
a in group hospital insurance led 
by W. Watt, vice-president of Ww ash- 
Abd National, the “full payment” plan 
of one company was reviewed, along 


with details on the trend towards higher 
miscellaneous expense benefits and a 
greater number of days room and board 
coverage on the part of most compa- 
nies. 

Recent activities and developments in 
the group medical insurance field were 
reported by Bill Howland, H. & A. Con- 
ference statistician, including a discus- 
sion of the plans sponsored by state 
medical societies in Wisconsin, Illinois 
and Minnesota. 


HieNATIONAL UNDERWRITER 


now writing 
California cash sick- 
than 7,000 plans in 


There are 32 companies 
contracts under the 
ness act, with more 
force, J. E. Hellgren, vice-president of 
¥ umbermen’ s Mutual Casualty, chair- 
man of the group committee of the con- 
ference, reported in a review of that 
plan. He outlined the various problems 
presented in writing disability insurance 
under the act and the experience of the 
companies in California. 

E. H. O’Connor, Insurance 

Society, reviewed the cash sick- 
ness legislation of the past year. He re- 
ported that the lack of knowledge on the 
part of the public about the accident and 
health business and the amount of busi- 
ness being written helps generate the 
cry for state cash sickness legislation. 
In the 45 legislatures in session this 
year, 51 bills were introduced covering 
cash sickness and medical benefit legis- 
lation. 

Methods used for employers’ reports 
on employes, premiums and claims and 
ways to reduce the detail work required 
of employers were given by George 
Hipp, manager group department Em- 
ployers Mutual Liability. 

Edmund P. Tobin, 
Union Labor Life, gave a detailed report 
on union group business. He pointed 
out the advantages of having employers’ 
participation in union group programs 


Econom- 


Ics 


vice-president 














The GENERAL ACCIDENT and 
POTOMAC are staunch supporters of 
the American Agency system and 
protect their agents and brokers by 
adhering strongly to the position 
that no business will be written 
except through properly licensed 


agents and brokers. 


Ask the representatives of these companies 











and stated that favorable experience has 
resulted from writing union members on 
a trusteeship type of program, which is 
administered by a joint employer and 
union official council, such as the union 


welfare fund programs. Mr. Tobin said 
the potentialities for this type of busi- 
ness in the group insurance field are 
very favorable. 


Association Group Business 


Developments in the writing of associ- 
ation group business were outlined by 
Irving Wessman, secretary of Commer- 
cial Casualty, including the various state 
requirements for this type of policy. He 
said experience has been good on asso- 
ciation group business, which includes 
doctors, dentists, lawyers, accountants, 
engineers, and many more. He, too, 
predicted and outlined a vast field of 
—7 for this area of coverage. 

.. B. Mullins, manager group depart- 
ment National Casualty, presided at a 
round table discussion on franchise in- 
surance. Topics discussed included the 
types and extent of coverage provided, 
underwriting procedures and problems, 
sales methods and premium accounting 
methods. 


Los Angeles C.P.C.U. Lists 
National Program 


LOS ANGELES — The 
the 1947 convention of the 
Chartered Property.& Casualty 
writers, to be held here Sept. 3-5 has 
been announced by the Pacific chapter, 
which is in charge of arrangements. 

Tuesday, Sept. 3, there will be a 
directors’ dinner at Miramar hotel, 


program for 
Society of 


Under- 


Santa Monica; Wednesday, registration 
there, swimming in the hotel pool or 
ocean, and entertainment in the eve- 
ning, Thursday morning, first conven- 
tion session at Biltmore hotel, Los An- 
geles; noon, all-industry luncheon there; 
afternoon, convention session, Miramar 
hotel; evening, entertainment. 

Friday a seminar is eee and 


that night a cocktail party and | 


all at the Miramar. 


vanquet, 


List Lobbying Expenses 

WASHINGTON — 
Quarterly, reporting on “dollars to in- 
fluence Congress,” lists in a copy righted 
article expenditures reported to the clerk 
of the House of Representatives under 
the federal regulation of lobbying act, 
by insurance or related interests, as hav- 
ing been made during the period Janu- 
ary-June, 1947. 

Prudential is listed as 
$6,574 during that period, 
Policyholders Protective 

28,582; Unemployment Benefit Advis- 
ors, $25,158; American Hospital Assn.., 
$12,241; National Physicians Committee 
for Extension of Medical Service, $135,- 
377: Retirement Federation. of U. S. 
Government Civil Service Employes, 
$4,674; Disabled American Veterans, 
$1,404; National Assn. of Retired Civil 
Employes, $650. 


Congressional 


having spent 
Life Insurance 
Comunittee, 
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Chicago A. & H. Association 
Plans Active Year’s Work 


A strong program of activities for 
the Chicago Accident & Health Assn, 
for the coming year has been announced 
following a conference of officers and 
members of the executive committee 
with a group of officials of the National 
association, including G. H. Knight, 
Cleveland, president; C. B. Stumpf, 
Madison, Wis., second vice-president, 
and O. J. Breidenbaugh, Indianapolis, 
executive secretary. 

The association will hold eight or 
nine monthly meetings, with prominent 
speakers who are successful in the busi- 
ness: a sales congress, accident and 
health breakfast and an observance of 
Accident & Health Week, if it is re- 
vived, with an informal winter party, a 
stag or smoker and a golf party on the 
social side. 


The first fall meeting will be held 
Sept. 16 in the Lincoln room of the 
Hotel La Salle, which will be the regu- 


for the association 
It will be primarily 


lar meeting place 
for the coming year. 


a business meeting, but there may be 
a brief address. i 
The strong situation of the reorgan- 


ized association is evidenced by the com- 
mittee chairmen just announced by Pres- 


ident Jay De Young, Continental Cas- 
ualty. They include: Program, Ben H. 
Groves, Travelers: membership, Harold 


Bredberg, National Service & Appraisal 


Co.; finance, William J. Baldwin, Mu- 
tual Benefit H. & A.; educational, Ham- 
ilton Ferguson, Occidental Life. and 
Roy Jackson, W. A. Alexander & Co.; 


publicity, K. O. Saunders, Eagle-Royal- 
Globe Indemnity; constitution and by- 
laws, A. J. Higgins, Aetna Life, and 
John E. Leibig, Continental Casualty; 
arrangements, Irving Wessman. Loy- 
alty group; legislation, E. H. O'Connor, 
Suotecpeice Economics Society; direc 

harles H. Davis, North American 
yay 


Ac Ci. 


Safety Council Parley 


The annual National 
and Exposition has been 
§-10 at Chicago. 

There will be more 
on all phases of safety. 


Safety 
set tor 


Congress 
[ Oct. 


than 200 sessions 
Sessions on in- 


dustrial safety will be held at. the 
Stevens, Congress and Palmer House 
hotels, while public safety sessions w! 


take place at the Sherman hotel. 


William H. Wright, vice-president of 
Commercial Standard, has returned 
from a two weeks business trip to Nash- 








ville. Memphis and Chattanooga, Bowl- 
ing Green, Ky., St. Louis and Little 
Rock, conferring with company repre- 
sentatives and local agents in those 
cities. | 

A. G. Dunton, attorney, has sisal 
elected vice-president of the Northern 
Neck Mutual Fire of Virginia. He has 


been a director and general counsel] 10° 


seven vears. 





BALTIMORE 





A Consistent Policy 


An insurance company’s service to agents can take no more useful 
form than writing their business, year in and year out. 
oscillate between extreme underwriting liberality and ultra-conservatism. 
In better times they seek new business aggressively; when profit margins 
dwindle, they restrict writings severely. Study the record of company 
writings in poor years as well as good ones, and note how the New 


Amsterdam has avoided drastic changes in policy. 
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DO YOU NEED A NON CONFERENCE 
COMPANY IN YOUR AGENCY? 


{BONDING ONLY) 
Consider the following— 


AGE—We are the 7th oldest bonding company 
in the United States. 


VOLUME— | 946 results show us in 29th place in 
total volume for both fidelity and 
surety lines written in the United States, 

or 22nd place for surety only. 


TERRITORY—Licensed in Ohio, Kentucky, In- 


diana, Michigan, Wisconsin, Illinois, 
Minnesota, lowa, Missouri, Arkansas, 
North Dakota, South Dakota, Nebraska, 
Kansas, Oklahoma, Montana, Wyoming 


and Colorado. 


GOVERNMENT 

LICENSED—We are authorized to sign bonds in 
favor of the United States Government 
or any of its Departments. 


WHAT WE 

OFFER—Competitive rates—a handy rate man- 
ual (you have never seen one like it!}— 
order blanks in place of applications for 
preferred business—streamlined appli- 
cation blanks (as short as we can make 
them)—bond forms in pads—executed 
padded bonds for most frequently used 
bonds, such as notary, beer, liquor, etc. 
(use like insurance policies)}—the most 
attractive agency and notary signs—a 
handy kit of supplies (not bulky). 


There must be a reason for our progress — over 
5500 agents know why. 


Invite us to call upon you and explain our system. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls 
South Dokota 


21 W. 10th Street 
Kansos City 6, Missouri 


175 W. Jackson Bivd. 
Chicago 4, Illinois 
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Pa. School Bus 
Decision Causes 
Insurers Concern 


A Pennsylvania supreme court deci- 
sion involving a school bus has caused 
concern among underwriters of compa- 
nies that insure the public liability of 
such risks. 

The case was that of Vogel vs. Stupi 
and Johnstown Traction Co. The court 
upheld a large verdict against the two 
defendants. 

James J. Vogel, six years old, was 
struck by W alter Stupi’s skidding auto- 
mobile, after the youngster alighted from 
a school bus operated by Johnstown 
Traction Co. The bus had stopped and 
discharged several of its passengers, who 
had to cross the road in front of the bus. 
Young Vogel was patrol boy for the 
bus. He noted the approach of an auto- 
mobile from the opposite direction and 
swung his safety pole parallel to the 
road to prevent the children from at- 
tempting to cross. The approaching car 
skidded on the icy road, swung over the 
center line, and struck the child’s leg, 
permanently injuring his thigh. 

The court stated it was impossible to 
say as a matter of law that the carrier 
was not guilty of causal negligence, The 
company by its contract accepted a 
grave responsibility to carry children to 
and from school and in the discharge of 
that duty was bound to exercise the 
highest practical degree of care. 
Whether it did so or not was a question 
for the jury. However, the court re- 
duced the $21,600 verdict for earnings of 
Vogel after he reached age 21 and the 
$5,000 for pain and suffering to a total 
of $14,000. His parents award of $3,162 
was unchanged. 

While the court emphasized the 
greater care owed when passengers dis- 
charged have to cross the road after 
alighting, it admitted that the driver 
probably did not have time to warn the 
children after they had alighted and he 
saw the danger from the approaching 
car. 

Ina dissenting opinion, Judge Patter- 
son wrote that “It is unreasonable and 
unjust to impose upon the operator of a 
bus transporting children a duty to an- 
ticipate that the driver of a vehicle ap- 
proaching 1,000 feet away at 
per hour will suddenly and without 
warning lose control of his vehicle and 
skid across the center of a highway and 
strike a child standing in a place of com- 
parative safety... 

“The effect is to make the carrier vir- 
tually an insurer of the safety of its 
passengers during transportation and 
thereafter until every child has safely 
reached home.” The opinion wonders 
what else the bus driver could have done. 
Certainly the decision establishes “an 
exception to the well settled principle 
that one is not bound to anticipate the 
negligence of another.” 

Judge Stearne also dissented. “To im- 
pose liability on the defendant traction 
company ... on the facts of this case is 
without precedent ... and has no sound 
basis in law.” 

The driver of the car, Stupi, had 
$5,000/$10,000 limits, and his insurer 
paid $5,000 plus its share of legal ex- 
penses. The bus company’s insurer paid 
the other much larger share. 

The case is reported in CCH auto 
report 14, page 957. 


Automobile Liability Rates 
Increased in South Dakota 


An increase in automobile liability 
rates for virtually all types of cars in 
South Dakota has been announced by 
the National Bureau of Casualty Un- 
derwriters. There‘is an increase of 10% 
for bodily injury coverage and 30% for 
property damage coverage for private 
passenger cars. For commercial vehi- 
cles, garages, and most of the public 
passenger carrying vehicles the increases 
are 10% for bodily injury and 40% for 
property damage. 

Experience submitted by the National 
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Bureau showed that the automobile lia- 
bility insurance rates in use in South 
Dakota for the past year have not pro- 
duced sufficient premium income to pro- | 
vide for the losses which have been in- | 
curred. Rate increases have now been 
made in 44 states and the District of 
Columbia in 1947. 

The bureau reports 


that bodily in- 


jury claims: are now at least 30% and 
property damage claims at least 80% 


more costly to settle than in 1941. 





Employers Mutual Casualty 
Auto Lines on Manual Basis 


DES MOINES—Employers Mutual 
Casualty has announced that new auto- 
mobile business after Sept. 1 and re- 
newals after Oct. 1 will be written on 
manual rates. It is the first large mu- 
tual to put its business on manual] rates. 
Although many other Iowa companies 
have started writing automobile busi- 
ness on a six months basis Employers 
Mutual has refrained from doing so, 

The company states that for the first 
three months of 1947 the loss ratio was 
higher than in 1946 and thatthe ratio 
for April, May and June was even higher 
than for the first quarter. 

In states where it has used savings or 
dividend forms on automobile lines, it 
will discontinue them, placing all poli- | 
cies on manual rates. 

The company is making no_ changes 
in commissions and announced that it 
will resume writing automobile insur- 
ance below manual rates when the busi- 
ness again affords a profit to permit it. 











Rex J. Klinkenborg, Norwich Union, 
president North Dakota Fire Preven- 
tion Assn., addressed the regional fire 
school at Fergus Falls, Minn., on “Fire 
Prevention Through the Chamber of } 
Commerce.” 


A.&H. Regional at Boston 


The Health & Accident Underwriters 
Conference will hold a regional meeting } 
at Boston Sept. 12-13. This meeting will 
follow the annual meeting there oi the 
National Assn. of Life Underwriters and 
will enable company men who are at- 
tending that meeting to participate. 








| 
WORKMEN'S COMPENSATION || 
PRODUCER | 

Excellent opportunity. especially if familiar 


with retrospective or participating plans. 
Texas territory only. 


TEXAS INDEMNITY INSURANCE CO. | 
P. O. BOX 1259 | 
Galveston, Texas 

















Automobile Underwriter wanted. Excellent op / 
portunity in Chicago Branch Office for young 
man with initiative and underwriting 4 | 
ence. Apply to A. W. Neumann, Glens Falls 
Indemnity Co., A-1418, 175 West Jackson Blvd. 
Chicago 4, Illinois. 








| 








WANTED 


' 
Insurance man with sales — 4 
cago agency interested in wel 
a with both casualty and Og / 

94, The National Underwriter, 175 W. 
Biv. Chicago 4, I | 
= 














WANTED 


Claim Examiner experienced on automobile me- 
terial damage losses for home office of a large 
Midwest Stock Company. Good advancemest 
opportunity. State age, experience and Cx. 
fications. Replies confidential. Address M-%. 
The National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 








——/ 
— 
i 








STATE AGENT WANTED 
FOR LOUISIANA 


Excellent opportunity available with multiple 
line stock organization. State tg 
og A o“. Replies confidential 
Box The National Underwriter, 175 W. 
Jackson Sivas Chicago 4, Illinois. 








———«, 
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CHANGES IN CASUALTY FIELD 





Flaxman Now Secretary 
of Hartford Accident 


Hartford Accident has promoted 
Barnard Flaxman from assistant secre- 
tary to secretary. 

Mr. Flaxman has been with Hartford 
at the home office since 1924. He at- 
tended Carnegie Institute of Technology 
and graduated at Syracuse University 





BARNARD FLAXMAN 


in 1922. Shortly after graduation he was 
employed in the business research de- 
partment of Standard Statistics Co. and 
went to Hartford from that connection. 
He is also secretary of Hartford Fire 
and is associated with the investment 
division of the Hartford organization. 





Kloris Forms Own Unit 


Stanley J. Kloris has entered the in- 
dependent adjusting field at Chicago, 
specializing in casualty work, and oper- 
ating as Kloris Adjustment Co. For 
the time being his headquarters are at 
his home, 6732 South Artesian avenue, 
but he hopes soon to get a loop loca- 
ion. 

Mr. Kloris graduated at Kent College 
of Law and nine years ago became an 
attorney in the Chicago claim depart- 
ment of Standard Surety & Casualty. 
He subsequently served in that capacity 
as well for Century Indemnity when 
the two companies became companion 
institutions and it is from that position 
that he has resigned to become an in- 
dependent. He served in the army 43 
months. 





Martin Now Vice-President 


J. T. Martin has been elected vice- 
president of Employers Casualty of 
Dallas. He will manage the newly es- 


tablished title guaranty department and 
also contined to handle reinsurance. 

A native of Dallas, he joined the 
claim department in 1920 and subse- 
quently served in the sales department 
for a short time prior to becoming as- 
sistant to the head of the underwriting 
department. In 1926 he became chief 
underwriter and in 1928 was elected 
assistant secretary in charge of under- 
Writing. 

Mr. Martin also has been serving as 
administrative assistant to Ben H. 
Mitchell, secretary. 





Allstate’s New Iowa Offices 


Allstate will establish sales_ offices 
in six Iowa cities with Henry Gardner, 
Jr., as sales manager for Iowa. 

W. H. David and William Shaddley 
have been appointed at Des Moines; 
Robert R. McAthie at Sioux City; Louis 
Buresh at Cedar Rapids; Forrest D. 


Makinster at Waterloo; Edward M. 
Pfaff at Fort Dodge, and John C. Moses 
at Ottumwa. 





McGraw to Great Central 


William McGraw has gone with 
Great Central Mutual as a claim ad- 
juster at Kansas City. Recently he has 
been claims for a 
Kansas company and previously 
was an for Retail 


handling casualty 
City 
investigator 








A copy of this descriptive folder 
is yours for the asking . 


Baltimore 


ers E. Williams & Co. of Los 


Credit The 


Company and had iduelians in selling 
casualty insurance. He served 39 months 
in the army, most of the time in Europe. 





Alden G. Roach of Los Angeles has 
been elected a director of Industrial In- 
demnity. He is president of Consoli- 
dated Steel Corp., chairman of W estern 
Pipe & Steel Corp., and a director of 
Southern California Edison Co. 

Allied Compensation has named Rog- 
Angeles 
as general agents. 





Get the Time Saver for the facts about 
accident and health policies—$5.00 from 
N vational Underw riter. 
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Wis. Mutuals Meet ow. 3-4 


The annual convention of Wisconsin 
Federation Mutual Insurance Companies 
will be held at Schroeder Hotel, Mil- 
waukee, Nov. 3-4. 


W. F. Burkhart of Belton, Mo., was 
presented a testimonial scroll by Harvey 


L. Krauss, state agent in southwest 
Missouri of America Fore, for 25 
years as agent of Niagara. 

Don Robey of the Robey Insurance 
Agency, Maryville, Mo., has been elected 
governor of District 26-C of Missouri 


Lions Clubs. 


FIDELITY AND SURETY BONDS 
BURGLARY, AND OTHER NEEDED 
FORMS OF INSURANCE 
Fipevity ann Deposit coMPANY 
Maryland 


WITH WHICH IS AFFILIATED THE AMERICAN BONDING COMPANY OF BALTIMORE 
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Abstractor's 
Liability 
Insurance 
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RN. CRAWFORD ¢ CO., Inc C. 


120 So. 
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A contract for 
the protection of re- 
sponsible members 
of this profession. 


BF 4 fine source of 
income for the en- 
terprising agent or 


broker. 


* 








60 John Street 





UNITED STATES 
CASUALTY COMPANY 





HOME OFFICE: 


New York 








ACCIDENT 


Realty, Accountant Assns. 
Not Under Pa. Group Act 
HARRISBURG, PA. Adopting a 


strict definition of “professional society, 
Attorney General Chidsey has ruled that 
members of the Philadelphia Real Es- 
tate Board and Pennsylvania Institute 
of Certified Public Accountants are not 
eligible for group accident and health 
policies. 

The ruling was issued at the request 
of Commissioner Malone, in view of 
1947 amendments to the group insurance 
laws of Pennsylvania, which extend 
group insurance to members of labor 
unions, bar associations, medical, dental 
or other professional societies and mem- 
‘bers of volunteer fire departments. 

Mr. Chidsey said construction of the 
new law, in which the term, “other pro- 
fessional society,” immediately follows 
“bar association, medical, dental,” 

.will limit it to the general types of 
societies indicated by the words imme- 
diately preceding it, and the word pro- 
fessional as there used must be defined 
in the light of the class of professions 
indicated by the legislative reference to 
lawyers, doctors and dentists.” 





Amer. Farmers in Colorado 


American Farmers of Phoenix, Ariz., 
has been licensed .in Colorado. Presi- 
dent Mike O'Sullivan spent about 10 
days in Denver in connection with the 
licensing formalities and expects to re- 
turn soon to set up a service office 
there. It is already receiving about 600 


a month from that state. 


Nottingham to Des Moines 

United Reserve which rep- 
resents United of Chicago, has opened 
an agency at Des Moines with A. P. 
Nottingham as manager. He started 
with the agency at the head office in 
Chicago, then was transferred to Dallas 
as branch manager, the post from which 
he went to Des Moines. United has 
just been licensed in Iowa. 


applications 


Agency, 


Lincoln Association Meets 
LINCOLN, NEB—The 


newly 
formed Lincoln Assn. of 


Accident & 


Health Underwriters held its first reg- 
ular monthly meeting Aug. 4 since or- 
ganization in June, Thirty-eight char- 


ter members were announced by Presi- 


dent W. J. Quinn, Woodmen Accident. 
Charter membership will be closed next 
month. 


Continental Boosts Flood 


Continental has promoted 
Jack Flood, formerly in the home office 
aviation accident division, to aviation 


accident underwriter at New York City. 


Casualty 


Mr. Flood is a native of Brooklyn and 
spent four years in the casualty business 
in New York before going into the 
army. 

In a recent issue . LeRoy F. Bohley, 
one of the new directors of the Acci- 
dent & Health Underwriters Assn. of St. 


Louis, was listed as being with Federal 
Life & Casualty. He has been with 
Federal Life for more than 20 years. 

Elmer H. Plachte has been named dis- 
trict manager at Higginsville, Mo., for 
Woodmen Accident. 


Half-Year Statements in Iowa 


DES MOINES—The Iowa depart- 
ment has requested all lowa casualty 
companies and fire companies writing 
casualty lines to file a six-month state- 
ment with the department. The request 
was made so an accurate check could be 
obtained on the casualty situation at 
the present time. 

The companies were asked to have 
the statements filed by Aug. 25, con- 
taining information on income, disburse- 
ments, assets, liabilities and reserves 
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and underwriting and investment exhij- 
bits and Schedule P. The report may 
be submitted on one of the regular an- 
nual statement forms or any other form 
desired by the company. 


_ COMPENSATION 


First Arrest Made in 
Pa. Compensation Probe 


HARRISBURG, PA. Arrest of 
Irvin R. May, resigned adjuster for the 
Pennsylvania workmen’s compensation 
board, marks the first criminal prosecu- 
tion in the workmen’s compensation 
probe which has been conducted quietly 
in the state for the past six months. 

May was arrested at Tallahassee, Fla, 
at the request of the Pennsylvania state 
police on a warrant charging forgery 
and fraudulent conversion. He had beer 
with the board 21 years. A number of 
other long-time employes are being in- 
vestigated. May amd three others al- 
ready have been declared to be involved 
in a fraud which may be widespread— 
cashing workmen’s compensation checks 
issued on false claims put into the office 
by the adjusters themselves. 





Gov. Duff, who ordered the probe of 
the compensation system, said there 
would be “no pigeonholing of these 
cases.” 


Hatch to Organize Company 
Harold Hatch, 


vice-president of 
nity, San Francisco, is 
own company to write 
workmen's compensation. 


who recently resigned 
Industrial Indem- 
organizing his 
participating 


as 


Okla. Hearing Deferred 

The compensation rate hearing called 
for Aug. 18 by the Oklahoma insurance 
board has been postponed to Oct. 6 to 
give new members of the board time to 
further acquaint themselves with the 
matters involved. 


COMPANIES 


Organization Is Perfected 





James H. Russell, president of Com- 
mon Carriers Auxiliary Corp., now or- 
ganizing Consolidated Casualty as 4 


capital stock insurer, reports the financ- 
ing has been completed and all neces- 
sary papers filed with the California 
department for a certificate of authority. 
Mr. Russell is a veteran in the field and 
a former vice-president of Associated 
Indemnity and Guarantee Los An- 
geles. : 


of 


Form New Va. Mutual 


Richmond Mutual has been granted a 
charter by the — corporation com- 
mission. Joseph Y. Gayle, Richmond 
general agent, is the organizer. It 18 
authorized to write multiple lines but is 
expected to confine its operations pri- 
marily to automobile full cover for the 
present. 


Coast Contracts Awarded 

LOS ANGELES—James I. Barnes 
Construction Co., Santa Monica, Cal. 
has been awarded a contract by the Wat 
Department for construction of the 
Fresno veterans hospital, at its bid of! 
$5,645,700. Payment and performance 
bond will be executed by Seaboard 
Surety, through the Ray Rosendahl Co., 
Los Angeles. 

Zoss Construction Co., Los Angeles, 
has been awarded the contract for the 
construction of 906 dwelling units in the 
Basilone Homes by the Housing Au- 
thority of Los Angeles. Payment an 
performance bond was originated by the 
Los Angeles office of U. S. F. & G. 
Six other surety companies will partici- 
pate. 
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PERSONALS 


" John T. Jones, the new president of 
United States Guarantee, has been with 
that company since 

1929, having had as 
his first assignment 
the opening of a 
Chicago office. In 
1932 he was trans- 
ferred to the New 
York head office as 
vice-president. 

Mr. Jones has 
been an insurance 
man since 1917 
when he resigned 
a position with a 
Baltimore bank to 
become manager 
of the government 
service bureau of Aetna Casualty. He 
subsequently became Aetna agency man- 
ager at Washington. 

Louis H. Antoine, St. Louis branch 
manager of American Automobile, spoke 
on the St. Louis police department’s 
safety program heard on station KXOK 
\ug. 16. 

Albert T. Sauer, formerly manager of 
claims for General Accident at St. Louis, 
has entered practice of law there. He is 
a former head of the Cats Meow. 

Mr. and Mrs. Walter A. Chowen re- 
cently observed their 50th wedding an- 
niversary at their home in Berkeley, 
Cal. Mr. Chowen, who was manager ot 
the Aetna affiliated companies before 
1915 in San Francisco, was general man- 
ager of the California Inspection Rating 
Bureau from its inception in that year 
until his retirement in 1936. He long 
was on the faculty of the Golden Gate 
College school of insurance and repre- 
sented the insurance business on the 
board of governors of the college. He 
was also one of the founders and first 
president of the Society of Safety Engi- 
neers of California and conducted its 
annual first aid contests. 

On the death of the governor of Gen- 
eral Accident, Sir Francis Norie-Miller, 
July 4, the baronetcy descended to 
Stanley Norie-Miller, general manager 








Jones 


John T. 


of General Accident. He is now ad- 
dressed as Sir Stanley Norie-Miller, 
ne, =. oo ee 


DEATHS 


Horace G. Dougherty, 60, Indianapo- 
lis attorney and specialist in the field of 
insurance law died at St. Vincent’s Hos- 
pital at Indianapolis. 

Mr. Dougherty served several years 
as Claims manager at Chicago and In- 
dianapolis for National Union Fire and 
for many years operated his own insur- 
ance claims office at Indianapolis. He 
had been associated the last five years 





with the law firm of Armstrong & 
Gause. : 
Mr. Dougherty was born at Peoria 


but had lived at Indianapolis 30 years. 
He attended University of Illinois and 
received a law degree from Indiana Uni- 
versity. 

Charles H. King, former manager at 
Cleveland for Fidelity & Casualty died. 
He started in the insurance business 
with W. A. Alexander & Co., Chicago, 
about 1887. He remained there until 
1903 when he was transferred to Cleve- 
land as manager of F. & C. He re- 
tained that position until 1936 when he 
retired at the age of 70. He was very 
active until his death, playing golf three 
times weekly and enjoying excellent 
health. He spent six months of each 
year at Sarasota, Fla., and the balance 
of the time visited his son, who is a 
Cleveland local agent, at Shaker Heights, 
Jhio. 

te son has his headquarters in the 

& C. office at Cleveland. 
if brother of C. H. King is Karl D. 
ing of Fred S. James & Co., Chicago. 

At the dinner last year of F. & C. old 
timers it was brought out that C. H. 
King, with but one exception, was the 





oldest man in the ranks of that com- 
pany. His & C. connection dated 
from 1888 when he went with W. A. 
\lexander & Co. At that time F. & C 
was the only company in the ae 
office. Mr. King was a partner in W. 
Alexander & Co. from 1895 to 1905. 

Erving E. Bradley, 64, superintendent 
of the accident and health departments 
of Eagle, Globe and Royal Indemnity 
in the metropolitan department, died 
after a heart attack at his summer home 
in Lake Hopatcong, N. J. He joined 
Royal Indemnity’s home office accident 
and health department in New York in 
1911. In 1922 he went with Inde- 
pendence Indemnity, and 1923 to 1935 
he was A. & H. superintendent at the 
home office of Globe Indemnity. He 
then went to Globe’s metropolitan New 
York office, assuming his latest post 
last month. 


Hugh C. Gobeille, an underwriter in 
the Los Angeles office of Ohio Casualty, 
died suddenly at his home there of a 
heart attack. He had been associated 
with the company for the last 11 years, 
the first nine of which were spent in the 
home office and in Cleveland. Services 
were to be in Cleveland. 


O'Neil Succeeds Davis 
in Railroad Department 


Several changes in the railroad organi- 
zation of Pacific Mutual Life have been 
announced. 

Cary Groton, 
vice-president acci- 
dent and health de- 
partment, will as- 
sume active admin- 
istrative direction 
of the railroad de- 
partment through- 
out the country. 

The Chicago de- 
partment will be 
under the manage- 
ment of Thomas J. 
O'Neil, who has 
been with the com- 
pany more than 11 
years, succeeding C. H. Davis, who re- 
signed to become director of agencies of 
North American Accident. At the home 
office, E. Stanley Smith will be manager 
of the railroad department’s operation in 
the western states, following 16 years of 
Pacific Mutual service. 





T. J. O'Neil 


Other Chicago Changes 


In the Chicago department John 
3ecker, office manager, will be given 
added duties as claims representative, 


and John Baxter will become assistant 
office manager. Harold C. Perrin, who 
has been with the railroad department, 
will be transferred to the Chicago claims 
zone office as claims representative, as- 
sociated with Melvin H. Moorehead un- 
der the direction of Mr. O’Neil. 





H. R. Henry American 
Casualty Boston Manager 


American Casualty has appointed 
Hugh R. Henry as resident manager of 


the New England department at Bos- 
ton. 
Mr. Henry started 20 years ago at 


New York with Aetna Life as compen- 
sation and liability underwriter. He sub- 
sequently held executive positions in 
the underwriting departments of other 
companies and also for a number of 
years was in the general agency | busi- 
ness. Prior to joining American’ Cas- 
ualty, Mr. Henry was associated with 
Globe Indemnity and, for the past five 
years, served as manager at Hartford 
for American Automobile. 


New A.&H. Manual 


Penter’s Underwriter, a manual for 
the accident and health business, will be 
off the press in late September. The 
author is Jack H. Penter, vice-president 
of InsurOmedic Life of Dallas, who is 
president of Accident & Health Claims 
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Underwriters Assn. and vice-president 
of the Texas Home Office Life Under- 
writers Assn. He has had 27 years’ ex- 


perience in the life, accident and health 
business, 16 years with Busi 
ness Men’s Assurance and 11 with 


Great American Reserve as chief under- 
writer. 

The book deals with moral hazards 
and physical impairments, sub-standard 
ratings and use of riders on risks where 
sub-standard ratings are impractical. 


Published by the Paramount Publish- 
ing Co., 108 North Second Avenue, 
Dallas 1, Tex., the price is $10 per single 
copy. 


CASUALTY 21 


Two Assistant Treasurers 


E. H. Larson and Harold Christensen 
have been elected assistant treasurers 
of American Surety, New York Casualty 
and Surety Fire. 

Mr. Larson will devote his attention 
to the supervision and handling of the 
company’s investment portfolio. Mr. 
Christensen will handle matters pertain- 
ing to the banking and other financial 
operations. 





Roscoe A. Wolter is now operating 
the agency at St. Charles, Mo., which 
was established some 30 years ago by 
his father, Judge William F. Wolter 
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PROPERTY DAMAGE. 


More than 


JURIES AWARD 
$89,000 UNDER 
DRAM SHOP ACT 


Taverns and Property 
Owners Assessed 





PROTECTION PROVIDED AGAINST CLAIMS 


ARISING UNDER THE 


ILLINOIS DRAM SHOP ACT 


IN THE STATE OF ILLINOIS 


Owners of buildings in which there is a Tavern, Club 
or Restaurant in which intoxicating beverages are 
served, also the Tavern Keeper may become liable 
under this Act, to pay large sums for PERSONAL 
INJURIES, LOSS OF MEANS OF SUPPORT and 


THE BUILDING MAY BE SOLD BY COURT ORDER 
TO MAKE GOOD ANY JUDGMENT 


THERE ARE PENDING IN COURTS 
AS OF JULY Ist, 1947 


26 Suits for $100,000 and over 


More than 
More than 71 Suits for 
More than 94 Suits for 


102 Suits for 
RECENT NEWSPAPER HEADLINES 


Best Quotations for Complete Coverage 
Furnished on Request 

INSURANCE EXCHANGE, 

CHICAGO 4, ILL. 

PHONE WABASH 


50,000 and over 
25,000 and over 
10,000 and over 


AWARDED $30,000 
DAMAGES UNDER 
DRAM SHOP ACT 


175 W. JACKSON BLVD. 


1068 
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Eichhorn Ohio Trustee; 
Gray, Gallagher Speak 


COLUMBUS — Charles H. Eichhorn 
of the Eichhorn-Hunt agency, Colum- 
bus, was named trustee for the first dis- 


trict of the Ohio Assn. of Insurance 
Agents at a meeting here. 

Robert Klie, retiring trustee, sent 
greetings. He has been ill. He has 
served as district trustee for three 
years. 

" Theodore M. Gray, state secretary, 


outlined the governor’s fire safety con- 
ference to be held at Ohio State Univer- 
sity Sept. 12. 

E. F. Gallagher, Planet, Detroit, de- 
clared that “the day is rapidly approach- 
ing when only the agent who ‘knows 
will get the business. And this is as it 
should be. When you are faced with a 
serious illness, you want a capable doc- 
tor or surgeon—not just some good fel- 
low who belongs to your luncheon 
group. When you are in legal difficulties 
you search for a competent and informed 
j member 


lawyer—not just some affable 
of your golf club. 
“Certainly man’s desire to protect 


himself against loss is a most impor- 
tant consideration and the agent who is 
best equipped to care for his needs, 
whose knowledge of the insurance busi- 
ness enables him to render the best of 
service, is going to profit thereby. The 
increasing willingness of many agents 
to study the intricacies of their own 
business is a gratifying sign. Knowledge 
of the business, coupled with the sense 
of loyalty to his company, and a rea- 
sonable amount of effort, forms the 
most certain assurance of success in the 
agent’s growth.” 


Mann Slated to Head 
Wichita Agents 


Raymond L. Mann, Dulaney, Johnson, 
& Priest, will be advanced to president 
of Wichita Assn. of Insurance Agents, 
and Robert Israel, Jr., of Israel & Son, 
will succeed Mr. Mann as_ vice-presi- 
dent, if recommendations of the nom- 
inating committee headed by Dorth 
Coombs are accepted at the election 
Aug. 28. L. T. Stubbs, Monarch In- 
vestment Co., is retiring president. 

John Engstrom, Jr., Paul Yankey 
agency spoke on “Handling of Claims. 


Plan Milwaukee Course 
MILWAUKEE—Following the sum- 


mer recess, the Milwaukee Board will 
resume its educational course Sept. 15. 
It is the N.A.I.A. standard course. The 
Wisconsin Assn. of Insurance Agents 
is cooperating. W. H. Berry, Conti- 
nental, president of Wisconsin Fire Un- 
derwriters Assn., is now assigning dis- 
cussion leaders for the course as part 
of the W.U.A. public relations program. 
The first subject of the fall term will 
be inland marine insurance. 


So. Minn. Agents Meet 


ALBERT LEA, MINN. — An ex- 
ceptionally large number of southern 
Minnesota agents attended a dinner 
meeting here of the Southern Minne- 
sota Agents Regional Assn. Also at- 
tending by special invitation were mem- 
bers of the South Central, Southeastern 
and Southwestern regionals to hear a 
talk by Maurice Herndon of the Wash- 
ington office of N.A.I.A. Several officers 
of the state association also were 
present. 


Richardt in Fourth Term 


EVANSVILLE, IND.—The Evans- 
ville Assn. of Insurance Agents has re- 
elected Fred S. Richardt president for 














his fourth term, His tenure as presi- 
dent is the longest for any one man in 
the association’s history. 

Mr. Richardt is a past president of the 
state association and also has been an 
official of the national organization. 

Percy C. Logsdon was reelected vice- 
president, and A. V. Cain renamed 
treasurer. 


Woodward, Hemphill Join 


Earl M. Woodward, veteran Wichita 
agent since 1920 and past president 
Wichita Assn. of Insurance Agents, has 
entered a partnership with Ivan Hemp- 
hill, for the last 10 years Kansas state 
agent for the Hussey & Hussey gen- 
eral agency, Topeka, and a member of 
the latter firm since 1945. The agency 
name of E. M. Woodward Insurance 
Service will be continued for the pres- 
ent. 

Mr. Hemphill, immediate past presi- 
dent Kansas Fire Prevention Assn., 
started in the business in 1930 with the 
Laney Agency at Clay Center. He 
later operated agencies in his own name 
at Manhattan and Clay Center prior to 
joining Hussey & Hussey in 1937. Mr. 
Woodward entered the business at 
Wichita in 1920 as a partner in the old 
Bitting, Foote & Woodward Agency, 
which was dissolved in 1931, when Mr. 
Woodward established his own agency. 


Gessing to Kinker & Co. 


On Sept. 1, Henry C. 
become associated with E. Kinker & 
Co., Cincinnati local agents. He is a 
veteran, having served three years in 
England and France. He is a brother 
of W. J. Gessing, Jr., manager of THE 
NATIONAL UNDERWRITER in Kansas and 
Missouri, and Virginia Gessing of its 
Cincinnati office. 








Gessing will 





Molzen on Comprehensive 


The Newton (Kan.) Insurance Board 
resumes its meetings in September with 
a picnic. Roy Molzen of the Classer 
Agency discussed “Comprehensive Auto- 
mobile Insurance” at the last meeting. 


Form Crawford Co. Board 


Officers of the newly reorganized 
Crawford County (Kan.) Fire & Cas- 
ualty Insurance Board, which replaces 
the old Pittsburg association, are: W. B. 
Pritchett, president; M. A. Peterson, 
vice-president, and Helen Maletz, sec- 
retary. 








Honored by Md. Casualty 


The VandenBosch & McVoy agency, 
Grand Rapids, Mich., formed in 1900, 
was honored by Maryland Casualty on 
its 35th anniversary as representative of 
that company. 





New Iowa County Mutual 


_Mutual Insurance Assn. of Clay 
County, Specer, Ia, is a new county 
mutual. Clyde Jones, Sioux Rapids, is 
president; Gus Bundlin, Spencer, vice- 
president, and Florence Smith, Spencer, 
secretary-treasurer. 





Question Councilmen’s Policies 


COUNCIL BLUFFS, IA. — Coun- 
cilman Tom McGarry of the Arnd-Mc- 
Garry agency, withdrew two insurance 
policies his firm had issued on the city 
hall after their legality had been ques- 
tioned under an Iowa law that prohibits 
councilmen from doing business with the 
city. Four other policies were sold the 
city by another councilman, John Lutz, 
who said he would not withdraw his 
policies until a legal opinion was re- 
ceived, 


Do Away With Involved 
Me. Farm Inspection Form 


New England Fire Rating organiza- 
tion has decided to do away with the 
farm inspection report that has been re- 
quired in Maine for the past six years. 
This was done at the same time the new 
Maine standard fire insurance policy 
began to be issued. 

The farm inspection report was al- 
ways objected to by the agents. It was 
required at the suggestion of former 
Commissioner A. W. Perkins. It called 
for the statement that the property had 
been personally inspected, a plan of the 
property, estimates of sound value and 
data as to assured’s income, past his- 
tory of fire loss, construction of chim- 
neys and smoke pipes, condition of roads 
and label number of lightning rods. 

So involved was this report that its 
use was virtually unenforceable. 

The rating bureau strongly urges 
agents to use up the present stock of 
Maine’ policies and endorsements 
through use of the new endorsement 
form that provides that the contract 
to which it is attached is to be con- 
strued as if it included the changes 
necessitated by the 1947 Maine standard 
policy. 





Syracuse Course Graduates 
Qualify for N. Y. “Exams” 


SYRACUSE—There were 37 “agent- 
student” graduates who completed the 
insurance course sponsored jointly by 
the National Assn. of Insurance Agents 
and the insurance institute of Syracuse 
University, A. C. Deisseroth, Syracuse, 
president New York State Assn. of Lo- 
cal Agents, announced. The course, 
which covers six weeks’ study at the 
university, included agents and prospec- 
tive agents from all sections of the 
state. 

This course was designed to prepare 
the students for the agents’ and brokers’ 
examinations in New York. Of the 33 
graduates who elected to sit for the state 
examinations, 24 successfully met the 
qualifications set by the tests. These 
results compare very favorably with the 
statewide average, and Mr. Deisseroth 
feels that the second year of this joint 
educational enterprise shows marked 
progress. 

Graduates received N.A.I.A. diplomas 
for both the introductory and standard 
insurance course. 


Pennsylvania Officers at 
Erie Agents’ Outing 


Five officers of the Pennsylvania 
Assn, of Insurance Agents were guests 
of the Erie association at its annual stag 
outing Wednesday. They included Stan- 
ley Cowman, Philadelphia, president; F. 
D. Moses, Harrisburg, secretary-man- 
ager; Howell L. James, Erie, vice-pres- 
ident; J. W. Barr, Oil City, and I. D. 
McQuistion, Erie, directors. 

Other prominent guests included W. 
Ray Thomas, Pittsburgh, past president 
National Assn. of Insurance Agents; E. 
P. Niebaum, president, and William C. 
Fiand vice-president of Allemannia Fire, 
and Arthur C. Bachman, manager of 
Home at Pittsburgh. 

Preceding the outing was a luncheon 
at the Kahkwa Club for directors of the 
Erie association and guests. Arrange- 
ments were in charge of C. K. Eichert, 
president. 





Withum to Agency Post 


John F. Withum, formerly secretary- 
treasurer of Pittsburgh Assn. of Insur- 
ance Agents, is now associated with 
Paul J. Trimbur, owner of the L. A. 


Burnett Co., Pittsburgh genera] ageacs 


Mr. Withum will assist in 
western Pennsylvania 
lines including life. 

Mr. Withum had been secretary of 
the agents association since April, 1946, 
Prior to that he had served four years 
in the army as captain in the Asiatic. 
Pacific theater. He is a major in the 
officers reserve corps. 


Serving 


agents in al} 





Hearing Set at Austin 
Sept. 19 by Texas Board 


The Texas insurance board has set 
Sept. 9 for a public hearing in the state 
office building at Austin to consider re- 
vision in fire, windstorm, extended cov- 
erage, inland marine and hail on farm 
crops, rates and rules, and all approved 
forms and clauses, permits and warran- 
ties, and also all matters pertaining to 
writing all lines under jurisdiction of 
the board’s fire insurance division. 

Among the special items for which a 
hearing has been requested are: Re- 
quest for elimination of charge for au- 
tomobiles in apartment house sched- 
ule: request to amend church and school 
schedule to provide stucco charge when 
walls are of asbestos siding: request for 
revision of rules to permit pro rata can- 
cellation to gain common _ expiration 
date, if no rate advantage is obtained: | 
request for revision of policy to permit } 
cancellation by mailing notice to ad- | 
dress of assured designated in policy: } 
request for lower rates on “fiot, an | 











me re rr ner ree 


ance windstorm, explosion, riot, and 
vandalism when amount of insurance | 
written is same as fire insurance, and { 
request that premiums and _ losses on | 
windstorm and extended coverage be } 
kept by counties so eventually rates may 
be established by counties. 





\ 
Birmingham Bonding Plan 

Complying with a request by the city \ 
commission in Birmingham, Ala., that f 
the Birmingham Association of Insur- 
ance Agents suggest the practice to be | 
followed in future placing of surety } 
bonds for contractors on public works, 
the agents group, following investiga- 
tion by a subcommittee and a owt 
from the executive committee, adopted 
a resolution recommending that the city } 
require in the specifications for any pub- 
lic works requiring bonds or insurance 
that it shall be issued and countersigned 
by an agent who has had an office m 
Birmingham for not less than six 
months; that the insurance or bonding 
companies and agent be selected by the 
contractor, and all commissions retained 
by the local agent. 

A similar resolution was sent to the } 
Jefferson county commission, which also 
has an interest in some of the public 
works. It stated that the proposed plan 
is that now followed by the commission 
and will be adhered to hereafter. 


Elects “Miss Insuror”’ } 


MEMPHIS, TENN.—The Memphis 
Insurance Exchange at its annual picmic 
elected Mrs. Sue Belle Rambo, with 
Joyner & Angier, as “Miss Insuror 0! 
1947-48” in recognition of her 30 years 
of service in the insurance business 1 
Memphis. Clark Wade, president 2° 
the exchange, made the award. Com- 
missioner McCormack and Sam Chester, 
Chattanooga, president Tennessee Ass”. 
of Insurance Agents, were special 
guests. More than 300 agents and theif 
guests attended. 


Texas Mutual Agents Meet 


The Texas Assn. of Mutual Insur- 
ance Agents is holding its annual com- 
vention at Austin Aug. 22-23. The 1752 
Club also will meet. 
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Badger and West 
Added to Program 


Addition of Harry F. Badger, execu- 
tive secretary of the Pacific Board, to 
the program of the Oregon agents 
convention at Eugene, which gets un- 
der way Aug. 21, and the announcement 
that Oscar H. West, Washington rep- 
resentative of the N.A.I.A., would be 
on hand for the proceedings added in- 
terest to what is expected to be one of 
the best get-togethers in the organiza- 
tion’s history. 

Previously, the appearance on _ the 
eg of President Guy T. Warfield, 
Tr., of N.A.LA. had been announced. 
Mr. W arfield appeared at the Utah 
convention last week. He then flew to 
Portland where he met Mrs. Warfield 
and their son and motored down the 
Coast highway to San Francisco. This 
week he is doubling back, by plane, to 
headline the Oregon agents’ meeting at 
Eugene. 

The program includes a 
top-flight insurance figures, 
Commissioner Thompson of Oregon, 
president National Assn. of Insurance 
Commissioners, who is slated to speak 
at the morning session Thursday, as is 
Ward S. Jackson, Pacific Coast man- 
ager for Crum & Forster. 


Panel Discussions Scheduled 


number of 
including 


various forms of 
of Oregon field- 
in the afternoon. 
Friday include 

Carter, 7. Bh. 
manager Stand- 


Panel discussions on 
coverage by a number 
men will be conducted 

Speakers appearing 
President Sprague H. 
Martin, San Francisco, 
ard Forms Bureau; Mr. Warfield, E. R. 
Hurd, Jr., St. Louis, advertising man- 
ager American-: Associated companies; 
William B. Glassick, Hollywood local 
agent, and U. S. Senator Wayne Morse 
of Oregon, who will speak at a luncheon 
sponsored by Oregon Automobile and 
Oregon Mutual Fire. 

Addison P. Knapp, Portland, chairman 
executive committee, has been nom- 
inated to succeed Mr. Carter as presi- 
dent and J. Don Smith, E ugene, conven- 
tion general chairman, is in line for 
chairman, The annual business session 
is scheduled for Friday afternoon, to 
be followed by a cocktail hour, banquet 
and dance at the Cascade Club. 


Royer Leaves O’Rourke 


Leo J. Royer has resigned as vice- 
president of O’Rourke & Royer, gen- 
eral agents at Denver, and has been re- 
placed by S. N. Beery. W. C. Daniels 
has been named secretary and John E. 
Baird claims manager. The firm name 
will be continued for the present. 

Both Mr. Daniels and Mr. Beery were 


formerly with America Fore group. Mr. 
Beery managed Fidelity & Casualty in 
Colorado, New Mexico and Wyoming 
and Mr. Daniels was fire special agent 
in those states. 

Mr. Baird was formerly with Trav- 
elers and lately has had his own ad- 


justment firm at El Paso. 


Hayes Handles | Lloyds Work 


John M. Hayes has been named 
manager of the London Lloyds depart- 


ment of the Victory Montgomery gen- 
eral agency, Los Angeles. Heretofore 
the business was handled through the 
combined fire, marine and London 
Lloyds department with John M. Dem- 
mer as manager. Mr. Demmer will 
continue to handle the fire and marine 
JUSINEess, 


Cal. Department Promotions 


LOS ANGELES H. A. Benjamin, 
head of the liquidation division of the 
California department and executive in 
‘large of the Los Angeles office, has 
veen promoted to regional California 
director and liquidation chief of the de- 
Partment. All his old duties will be 


consolidated under the new title. 

J. D. Thomas, insurance attorney in 
the Los Angeles office, has been pro- 
moted to associate counsel, a new clas- 
sification, and will continue to exercise 
the authority of the former classification 
and assume additional duties. 





New Ruling on California 
Examination Procedure 


LOS ANGELES—Following the in- 
auguration by the California department 
July 1, of a new system of examination 
for licenses for agents, brokers and so- 
licitors, some confusion has risen as to 
what is necessary for those who take 
the examination and fail to pass in or- 
der to continue to seek a license. The 
department now has ruled that those 
seeking general insurance licenses, if 
they had previously been granted a cer- 
tificate of conv enience, and failed to pass 
the examination, must file a new appli- 

cation and pay the filing fee of $4. If 
they have not been granted a certificate 
of convenience, they may take a second 
examination without filing a new appli- 
cation and without paying the filing fee. 
In both cases, however, they will be re- 
quired to pay "the examination fee of $5, 
which is a statutory provision, for the 
second examination. 

Those seeking life agents licenses, if 
they had been granted a certificate of 
convenience and fail in the examination, 
may take a second examination within 
30 days without filing a new application 
and without paying the filing fee of $4. 
If the applicant has not been granted a 
certificate of convenience, and fails in 
the examination test, a second examina- 
tion will be given without filing an ap- 
plication or paying the filing fee. In 
either case, however, the examination 
fee of $5 must be paid for the second ex- 
amination. 


Cal. Premium Tax a Record 
SAN FRANCISCO—California 


pre- 
mium taxes this year will set a new 
record, with a total of $17,305,221; 
35.6% above 1946. Life companies will 
pay 44% or $7,598,605, an increase of 
$655,353. Assessments against ocean 


marine companies dropped from $112,839 
to $99,237. Fire, health and accident, and 
casualty companies will pay a total tax 
‘bill of $9,219,857 or $2,040,946 more than 
in 1946. 


Robertson Local Agent 


B. E. Robertson, 
metropolitan department of Fireman’s 
Fund Indemnity at San Francisco for 
a number of years, has resigned to en- 
ter the local agency of Skillman & Cal- 
lister, Sacramento. 


manager of the 


To Resume Law Practice 


Robert D. Williams, 


: special deputy 
insurance commissioner, 


who assisted 


Commissioner Sullivan in drafting 
Washington’s new insurance code, will 
resign Oct. 1 to resume private prac- 


tice of law at Seattle. 


Long Beach Group Elects 


LONG BEACH, CAL. — Long 
Beach Insurance Assn. has elected these 
officers: President, B. F. Paine; vice- 
president, William Wilson; secretary- 
treasurer, R. F. Avery; directors,»E. D. 
Murray, George Richards, Earl Beau- 
champ, J. A. Evans, Robert Driscoll 


and Alley Merritt. 


Tells Adjustment Problems 


“Adjustment Problems of the Agents” 
was the title to an explanatory talk to 
members of the Oakland Assn. of In- 
surance Agents Monday by F. C. Rob 
inson of the Oakland office of General 
Adjustment Bureau. Oakland’s new 
mayor, J. E. Smith, spoke briefly on the 
place of the insurance man in civic af- 


fairs. Mayor Smith is an attorney who 
has handled considerable insurance legal 
work. The new fire chief, J. H. Burke, 
was presented an honorary membership. 





Los Angeles Forum Elects 

LOS ANGELES — Insurance Forum 
of Los Angeles has elected as president 
T. P. Lowe, resident vice-president An- 
chor Casualty; vice-president, Bernard 
McManus, Jr., broker; secretary, J. S. 
Bolton, insurance attorney. 


Insurance Courses at L. A. 


Several insurance courses under Uni- 


versity of California extension will be 
offered at Los Angeles. With Walter 
W. Bennett as instructor, two sec- 


tions of a class in general insurance open 


Sept. 16. Mr. Bennett will also instruct 
a class in advanced fire and casualty 
insurance opening Sept. 29. 

The Jones agency, Clovis, N. M., has 
been sold to Claude Gamble and E. V. 
Rushing and will be known as the 
Gamble-Rushing agency. 


CANADIAN 


N. G. Bethune Made 
Canadian Manager 


Norman G. Bethune has been ap- 
pointed Canadian manager for all com- 
panies in the Home fleet. 

A native of Ottawa, Mr. Bethune at- 
tended the Royal Military College of 
Canada. In the first world war he 
served with the Royal Canadian Artil- 
lery. 

He joined Home in 1923 in the loss 
department of the home office. In 1924, 
he became staff adjuster in the Toronto 
office, and in 1926 left Home to become 
an adjuster for Windle, Burlingame & 











Dargan in New York City. From 1928 
to 1938 he was an independent ad- 
juster, operating his own company, the 


Norman Bethune Co., Ltd., in Toronto. 
He rejoined Home in 1938 as manager 
of the Ontario branch and in 1946 was 
appointed to the newly created post of 
supervisor for Canada. 


Seize Uninsured Cars 
in Accidents in B. C. 


VICTORIA, B. C. — If a driver li- 
censed in British Columbia should be- 
come involved in an accident in the 
United States, and cannot meet claims 


lodged against him in the United States, 
he will lose his driver’s license in Brit- 
ish Columbia, as well as the registration 
of the motor vehicle involved in the ac- 
cident. This is one of the salient fea- 
tures of British Columbia’s new finan- 
cial responsibility plan, which has just 
gone into effect. 

Drivers from outside British Colum- 
bia, whether they come from the United 
States or not, will lose their driving 
privileges in British Columbia and their 
cars will be seized if they cannot prove 
financial responsibility following an ac- 
cident. Seized cars will not be returned 
until proof of financial responsibility is 
forthcoming, and ownership cannot be 
transferred until it is definitely proved 
that the transfer is not being effected 
to defeat the operation of British Co- 
lumbia’s new plan. 

Cars will be seized if damage exceeds 
$25, or death or bodily injury results, if 
drivers cannot provide a card which 
will be issued by the superintendent of 
insurance showing the amount of insur- 
ance. The minimum coverage allowed 
will be $5,000/$10,000 B. I., and $1,000 
Pm 


Push Ont. Education Plans 


TORONTO—Toronto Insurance In 
stitute has been incorporated as Insur- 
ance Institute of Ontario, thus clearing 
the way for inaugurating its correspond- 
ence course and educational program 


for fire and casualty agents in the prov- 
ince, 

So far 82 have enrolled for the cor- 
respondence courses, 23 being members 
of the Ontario Insurance Agents Assn. 
While this is small in relation to the 
6,500 licensed agents in the province 
and a membership of more than 1,200 
in the agents’ association, institute of- 
ficials are optimistic that since incor- 
poration has been received, applications 
for the courses regarding future enroll 
ment. 


Institute Services, Ltd., has been 
formed with Colin E. Sword, Union of 
Canton, as president, as a holding com- 


pany for the Institute and has acquired 
the old Merchants Fire building here 
as permanent headquarters for the in- 
stitute. 


Canadian Six-Months’ Fire 
Loss Set at $341/, Million 


Canadian fire losses for the first six 


months are estimated unofficially at 
$34,500,000, an increase of about $2™% 
million. 

Companies are expecting an operating 
loss on fire lines and suggestions are 
being made that fires due to careless 


ness be made a criminal offense, or that 
fire policies adopt a deductible clause. 





Ont. Agents Buy Paper 

TORONTO—tThe Ontario Insurance 
Agents Assn. has bought the “Econo 
mist,” which for a quarter of a century 
has been its official organ but which it 
did not own. 

Business and advertising 
during this period has been 
Priestman, 80-year-old secretary 
agents’ association.. It is 
Mr. Priestman will 
tising manager. 


manager 
Charles 
of the 
understood 
continue as adver- 


Sask. Has Own Resale Shop 


REGINA, SASK. — In connection 
with the $100 deductible collision insur- 
ance provided motorists under the prov- 
ince’s new automobile accident insur- 
ance act, the first of a series of automo 
bile repair shops has been opened at 
North Battleford by the Saskatchewan 
government insurance office. 

It is to act as a control and guide on 
insurance repair costs, as well as a cen- 
tral salvage depot for totally wrecked 
vehicles. 


B. C. Blue Goose Elects 


J. S. Greer 
loyal gander of 


been chosen most 
Columbia Blue 


has 
British 


Goose. Supervisor is J. G. McBeth, 
McBeth Agencies; custodian, G. M. 
Merideth, adjuster; guardian, Owen 
Westgate, Continental; keeper, H. Sea- 
brook, London Assurance; wielder, K. 
Nesbitt, Canadian Surety. 


{Impartial Valuations 

iv Industrial and Com- 

* mercial Property. Thirty-Seven 
years of factual appraisal 


service to America’s More com- _ 


| SOUND 


m COMPETENT 
RESPONSIBLE 


servative business institutions. 


The Jloyd-Ihomas Co. 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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Big Collision Loss 
Being Watched 


What is 
cargo loss in 
Sound-Alaska 


believed to be the heaviest 
the history of Puget 
trade occurred Aug. 13 
when the 5,525-ton freighter “Diamond 
Knot.” owned by the Alaska Steam- 
ship Co., sank after colliding with the 
intercoastal freighter “Fenn Victory” in 
a thick fog in the Straits of Juan de 
Fuca at the entrance of rape Sound 
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and about 15 miles west of Port An- 
geles. The “Diamond Knot” sank in 
90 feet of water with between $3% and 
$4 million of canned salmon on board. 

Unconfirmed reports were that Fire- 
man’s Fund had the cargo policy with 


extensive reinsurance placed among 
many marine underwriters in the 
San Francisco market. 
Libel Action Is Filed 

Two days after the loss, Alaska 
Steamship Co. attorneys filed a_ libel 
action against American- Hawaiian 
Steamship Co., owners of “Fenn Vic- 
tory,” for $1 million loss to the “Dia- 


mond Knot” hull and $4 million cargo. 
Some 38 crew members pee as anit’ 


tiffs in the suit. 

The “Diamond Knot” was en route 
from Bristol Bay to Seattle with 154,000 
cases of canned salmon and “Fenn Vic- 
tory,” a 10,681-ton vessel, was en route 
to Portland where she was to load prior 
to sailing to the east coast. Following 
the collision, damage to the “Fenn Vic- 
tory” hull was estimated at $13,000 and 
repairs were rushed so the vessel could 
resume operations within a week. 

Initial attempts by the Foss Launch 
& Tug Co. to inspect the sunken cargo 
with a view to proceeding with salvage 
operations were thwarted by adverse 
weather. If salvage is possible, the op- 





eration will be watched with keen in- 
terest by underwriters. This type of 
ae 
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CALIFORNIA 





BARR ADJUSTMENT CO. 


Independent Insurance Adjusters 
F ire—Casualty—Aviation—Inland Marine—All Risks 
ces 
Los Angeles, 810 S. Spring St., Phone Vandyke 6756 
San Sernadino, 305 Andreson Bidg., Phones: 6856-6857 
Santa Ana, 323 Spurgen Bidg., Phone 5933 
Las Vegas, Nev., 414 Bridger Bidg., Phone 3183 
Covering Southern California, No. Arizona, and So. 
Utah for insurance companies. 














BIST. OF COLUMBIA 





Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 ag SERVICE 

WASHINGTON 5, 
Richmond 19, Va. + Md. 
Winchester, Va. Baltimore 2, Md. 
Cumberland, Maryland 
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| PHONE 2-0441 DAY OR NIGHT 


FRED A. MARTIN 
CASUALTY ADJUSTER 
@3 First National Bank Building 
PEORIA 2, ILLINOIS 
Central Illinois Since 1925 








J. L. FOSTER 
$14 First National Bank Building 
Springfield, Illinois 


Fire - Automobile - Casualty 





aetna 











WILLIAM H. SEXTON 


Adjuster 
All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 























WILSON ADJUSTING CO. 
INVESTIGATORS 
«DJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 
Metrict of Columbia and Adjacent Territery 

‘ a E. WILSON 


COONEY 
721 Denrike Building Washington, D. C. 
NAtional 8050 


Night Phone: DEcatur 7390 





FLORIDA 





MIAMI 
RAYMOND N. POSTON 


Adjusters all lines 
1805 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 
Adjustors 
TELEPHONE 9-4666 rs eee BUILDING 
MIAMI 32, FLORID 


Complete Loss and Claims Seiten for 


Vire Inland Marine Aviation Casualty 

Surety Windstorm and Transportation companies 

and their agents by competent adjusters who are 
specialists in their own fleld 

Over 20 years experience as general adjusters 








S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


104 E. Jefferson St. 130 Ivy Lane 
rlan Daytona Beach 
Phone 2-1649 Phone 2802 


16 Years Expérinece 





ILLINOIS 





Phone Harrison 323 


THOMAS T. NORTH, INC. 


Adjusters All Lines 
178 W. Jackson Boulevard, Chicago 4 








INBIANA 


EUGENE McINTYRE 


Adjustment Co. 
All Lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
Indianapolis 
Branch Offices: Muncie, Indiana and 








THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 


FIRE, WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 


305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 











Terre Haute, Indiana 





IOWA 


RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, Iowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
Fire, Marine & Kindred Lines 


ALSO 
City National Bank Building 
Omaha, Nebraska Phone: Jackson 6394 











MICHIGAN 


ROBERT M. HILL E. 8. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
a 
#0 Griswold Street, Detroit 26, Michigan 











WAGNER AND GLIDDEN, INC. 

TOPLIS AND HARDING, INC. 

INSURANCE ADJUSTMENTS 
ALL LINES 


New York 


Chieago 
Lee Angeles Detroit 





OSCAR R. BALL 


Investigations and Adjustments for 
Insurance Companies 
FIRE AND ALLIED LINES 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: CHerry 6192 








EARL A. COHAGEN 
GENERAL ADJUSTER 


Fire - Tornado - Inland Marine - Automobile 
17 Years Experience 


Room 407—33 N. High St., Columbus 15, Ohio 
Within Radius of 60 Miles of Columbus 
Phones: Off. Ad. 2625 Res. Ra. 7840 











OKLAHOMA 
WOODARD CLAIM SERVICE 


Insurance Adjusters 
403 Tradesmens Bank Building 
Oklahoma City, Oklahoma 


Investigation — Adjustment — Subrogation 
All Insurance Lines ht 
Phone 





4-5782 








Day 3-0427 5-9662 





PENNSYLVANIA 





TOENSMEIER ADJUSTMENT SERVICE 
48 N. Queen St., Lancaster, Pa. , 


14 years large company experience 
All Casualty and Inland Marine 
Southern Pa. and Northern Maryland from 
Reading and Harrisburg to Hagerstown 











TEXAS 





LEE W. ROBINSON 
Insurance Adjuster & Surveyor 
Fall Marine Coverages Exclusively 


175 West Jackson Boulevard 
Chicago 4 Wabash 0883 








MICHIGAN ADJUSTMENT BUREAU, INC. 
Adjusters—All Lines 
Home Office 
Lansing 7. 208 No. oe Ave. 


Branches: Detroit — Saginaw 
Grand Rapids — Kalamazoo 





31 years experience as Claim Adjuster and 
Manager. Excellent references from former 
employers and others. 


O. K. JACKSON 


125 Kennedy Avenue 








San Antonio, Texas 








operation would require washing the 
cans with fresh water and then drying 
to “Preven: rust. 


MOTOR 


Claim Managers Work Out 
Plan with Repair Shops 


In an effort to bring a lower average 
for costs in repairs in automobile mate- 
rial losses, a group of San Francisco 
company claims managers have 
conferences with several of the larger re- 
pair shops in the vicinity. Al C. Welsh, 
claims superintendent for Travelers and 
chairman of the committee of the Auto- 
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mobile General Adjusters Assn. in 

charge of the effort, reported the con- 

ference was very satisfactory. 
Wednesday the committee made its 


report and some suggestions to a meet- 
ing of members and a definite and 
result-getting program is expected soon 
to be worked out between the com- 
panies and repair shops. 

The conferences with the shop own- 
ers, according to members of the com- 
mittee, were open and frank with a dip- 
lomatic approach to the criticisms of 
underwriters. 

Members of the adjusters’ committee 
who are developing a program to which 
all shop owners are expected to agree, 
in addition to Mr. Welsh, are: Charles 
Landresse, Fred Tappscot, Jean Andus, 
Fred Sloat, M. R. Kane and Marcel 
Gunther. 


Sletterdahl i in “nade Post 
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MINNEAPOLIS — Peter J. Sletter- ’ 


dahl has resigned as editor of “North- 


west Insurance” and will engage in pub- | 


lic relations work for a national organi- 
zation with headquarters in Chicago. 

He has been editor of “Northwest In- 
surance” 
ance public relations work for more 
than a decade. He is a dynamic speaker 
and in his new work he will travel ex- 
tensively and address large business 
groups, 

Mr. Sletterdahl will be guest of honor 
at the annual meeting of the Insurance 
Agents Assn. of Minneapolis Aug. 22. 


Ky. Fire Marshal Fired 
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since 1934 and active in insur- \ 
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Clyde Smith, Kentucky state fire 
marshal; J. D. Tuggle, deputy fire 
marshal; W. T. Simon and Edward ' 
Lerding, fire prevention inspectors, and 
L. M. Bray, special investigator, have % 
been dismissed. 

There are rumors that Claude L 
Hammons of Corbin Ky., former stat 
representative, defeated for reelection 
in the recent primary, may be named 
fire marshal. 

Rowland Heads W. C. I. U. A. “ 

WINNIPEG—E. J. D. Rowland. 7 
western superintendent of Phoenix o! > 
London, has been elected president o! 
Western Canada Insurance Underwrit- ? 
ers Assn. Vice-president, fire branch 
is J. Venables and automobile ree 
C. M. Nicholls. 

N. J. Specials’ Outing | 
The New Jersey Special Agents As 
sociation will hold its annual outing a \ 
the Springbrook Country Club, Mortis | 
town, N. J. There will be a golf tour 4 
nament and other sports, with a dinner , 
in the ' 


evening 


Canada’s Province Drought 
Companies writing hail insurance ™ 
the western provinces of Canada are 
much concerned over the drought that 
has beset that region and has had the 
effect of weakening the wheat straws 5° 


that they can easily be battered down. 
Chis ouauvelle creates a serious moral 
hazard. 

At the monthly meeting of the Insur 
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ance Women of Birmingham, M. R. Mc | 


manager Alabama Assn. of I 
discussed public law }* 


Gruder, 
surance Agents, 














va 
os 
= 
= |! 
— 


Dut 


erage f 
mate- { 
1Cis¢¢ 
held 
er re- 
Velsh 
S and 
Auto- | 
1 in 
con- 


le its 
meet- 
and 
soor 
com- 


own- 
com- 
1 dip- 
is of 


Fi ee DT ae ee 


nittee 
which ¢ 
gree, 5 
larles > 
ndus, 
larcel 


fire 
fire 
ward 
ane 
have 
e | } 
stat 
‘ctior 
Atni¢ 
« 
J. A. 
land. } 
ix ol > 


oil 
are | 
that 4 
{ the 

vs SO ¢ 
lown. § 


noral ' 


nsur- 
, Me- 
f In- 
w le 


XUM 





fpr has it that the Indians sold the 
island they called Manchonac to Lion 
Gardiner for one large black dog, one gun, 
a quantity of powder and shot, some rum, 
and a few Dutch blankets. Whatever the 
terms of the transaction, the deed of pur- 
chase was later confirmed by an English 
crown grant giving Gardiner full manorial 


rights. Gardiner moved his family there in 


1639 and formed the earliest English 
settlement in New York State. 

Fair and tactful in his dealings 
with all men, Lion Gardiner was pre- 
eminently fitted for the task of set- 
tling a new country. A remarkably 
close and steadfast friendship existed 
between him and Wyandanch, 
sachem of the Montauks, who in his will 
named Gardiner guardian of his son. When 
the chief’s daughter was captured on her 


‘GARDINER'S 


Way STATION OF BUCCANEE 





The marker tells 
of loot restored 


No other American estate has been so long in the possession of one family 





wedding night and her husband killed by 
other Indians, the bride was restored to her 
parents through Gardiner’s efforts. 
Handed down from one generation to 
the next, Gardiner’s Island prospered but its 
annals were far from uneventful. No place 
along the coast was more persistently fre- 
quented by ocean rovers and by foreign 


enemies in times of war. In 1699 Captain 


Kidd landed there and buried treas- 
ure. For some reason he took the 
proprietor into his confidence, at the 
same time demanding food. The re- 
past so tickled Kidd’s palate that he 
gallantly presented Mrs. Gardiner 
with an exquisite cloth of gold, which 
is still in the family’s possession. 
Less considerate than Captain Kidd were 
the many privateers and smugglers who 
pillaged the island in later years. In 1728 a 
band of desperadoes 
wounded Gardiner 
and carried off all the 
family silver except 
for one tankard. Dur- 
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ing the Revolution and War of 1812 British 
soldiers frequently landed there to forage 
for supplies. 

This 3,300-acre island off the eastern end 
of Long Island is still owned by a direct 
descendant of Lion Gardiner, though un- 
fortunately the last manor house was de- 
stroyed by fire in January, 1947. 
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The impressive manor house was built in 1774 


The Home, through its agents and brokers, 
is America’s leading insurance protector 
of American Homes and the Homes of 
American Industry. 


* THE HOME * 
Fraurance 


Company 


NEW YORK 


MARINE 





Alan S$. White, ZEtna-izer 
So. Hadley Falls, Mass. 


A graduate of Wilbraham Academy and 
Duke University, Mr. White attended the 
Etna’s Home Office Casualty and Surety 
Sales Course upon the urgent recommen- 
dation of one who had completed the 
Course earlier. Today, he has an outstand- 
ing agency, is president of his local board, 
has established himself as a resourceful 
and dependable student of the insurance 
and surety business. 
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Success Insurance 


“When I entered the insurance business, I quickly 
realized that the greatest opportunity for creative 
selling was offered by the newer insurance covers, 
such as Personal Liability, Burglary, Combination 
Residence, Water Damage, Fidelity, Surety and the 
Miscellaneous Liability lines. By concentrating on 
these coverages, I determined to build a multiple 
line agency. 


“To accomplish my objective in the highly com- 
petitive field of insurance called for knowledge— 


knowledge which could be provided only by an 
intensive period of expert training. 


“The /Etna’s Casualty and Surety Sales Course 
supplied that knowledge. More than that, it taught 
me how to apply what I learned in a way that has 
been profitable both to me and my customers. 


“I strongly recommend the 4tna’s Casualty and 
Surety Sales Course to anyone entering the insur- 
ance business. To my way of thinking, there is no 
better way to ‘insure’ success.” 


Alan S. White 


AETNA CASUALTY AND SURETY COMPANY 


Affiliated with 


#tna Life Insurance Company 


HARTFORD 15 


Automobile Insurance Company 


Standard Fire Insurance Company 


CONNECTICUT 





